IRS AUDIT REALITY

“Taxpayers Worry That an Amended Return Will Trigger an IRS Audit. The IRS Itself Says That This Isn’t So.”  Investors Business Daily, 5/11/01

They are words that strike fear with everyone:  IRS Audit. In fact, the leading concern that taxpayers have with filing an amended tax return is that it will generate a "red flag" and increase the chances of being audited. 
The reality is that the Internal Revenue Service has selected fewer tax returns for audit in recent years. The chances of having a tax return randomly selected for audit review are minimal. The most recent statistics available, according to the IRS, find that approximately .5 percent of individual tax returns result in audit reviews. Internal Revenue Service, 2001

“Taxpayers Can File Amended Returns Up to Three Years Later, and Any Money Refunded Is Paid Back With Interest.” ABC News, 4/12/02
Most taxpayers do not realize that the IRS created the amended tax return process specifically for individuals or businesses to take advantage of the numerous changes in tax laws and to correct possible errors in previous tax filings. 

The IRS has a three year statute of limitations to review tax filings. They may do so as many times deemed necessary to discover errors and omissions. However, the IRS is not required by law to notify the taxpayer of any tax refund found in their favor. This is the taxpayer’s responsibility. The taxpayer also has three years to review tax filings. A tax review second opinion may result in finding tax adjustments in the taxpayer’s favor, and therefore, a potential refund of overpaid taxes. 

According to Senator Christopher Bond (R-MO) in Dec., 2001, taxpayers that have overpaid “will receive a refund only if they realize their own mistake and file an amended return.” 

“Many People Are So Confused By Tax Laws, or So Frightened by the Threat of an Audit That They Fail to Take Legitimate Write-Off’s.” Wall St. Journal, 5/09/02 

The IRS encourages taxpayers to file an amended tax return if any of the following were reported incorrectly: filing status, total income, or deductions/credits. Internal Revenue Service, Tax Topic, No. 308, 2003.
The IRS has $4.8 billion dollars of taxpayers’ overpaid taxes, obtainable in a trust fund in the U.S. Treasury, waiting to be claimed. However, they are not going to return funds owed unless taxpayers find the proper deductions in the vast tax code that were missed, or correct any errors made.  

“3.3 Million People Will Amend Their Taxes This Year, Which Is Up 80% from a Decade Ago.” USA Today, 3/15/02
When it comes to filing tax returns, millions of taxpayers are discovering that one tax filing is not enough … a FREE Second Opinion through Taxback is essential.

The independent tax review specialists fully guarantee their work and manage any IRS communication. Although the independent tax preparer will work within all tax laws, there is no guarantee that the IRS will not randomly select an amended tax return for review.

