In early 2001, Joseph Terleski, a chemist employed by RTEC Technologies, Inc., and Stewart Kaiser, a consultant and husband of a director of RTEC, began development of an anti-microbial and anti-viral filter material using time released micro-capsules with an EPA approved biocide for use in HVAC systems for buildings.  At that time they thought it would have uses applied to masks and filters to provide protection against chemical and biological attack.  The material was tested against  several organisms including an anthrax simulant.  The test material killed all of them, quickly.”

“At the same time they also developed an alarm box that sample the air and alert to the presence of chemical/biological agents.  This was  developed because to use the mask requires knowledge of an attack.

“They contacted the military because a use of this technology is to protect the armed forces. The military responded and RTEC began to test.

Then September 11 occurred:

Following the attacks on September 11, Pres. Bush made his appeal, Stewart and Joey filed a patent application, named it “C-Band” for civilian use, and, after filing, Stewart drafted, at the request of management, a press release titled “Research Company Answers Call of the Government”. In that release Stewart described the basic functions of the system and asked the government for assistance in testing and dissemination of the system.  They also sent correspondence to federal and state officials asking if they had any use for the system. And they did!  Alstee Hastings, a congressman from Florida, contacted the company and arranged for RTEC to come to Washington and discuss the system. Also at this time, a Florida radio talk show hosted by Randi Rhodes called and requested that Stewart discuss the system on air.  However, instead Ray Burke, an RTEC creditor, went on the show from his office. Mr. Burke tried to solicit help for the company’s project, but Ms. Rhodes was intent upon discussing the implications for the price of the Company’s stock.  Trading in the company’s stock, which had been dormant for three days following the press release, suddenly began trading vigorously.

At the same time, Stewart’s father was living in a retirement community in Florida and he had heard the broadcast.  The senior Mr. Kaiser checked the stock and then told Stewart’s mother  to sell her shares because they needed the money to pay health related bills, Mr. Kaiser having herat problems.  Stewart handled all or almost all the communications with his parents’ stock broker.

RTEC then proceeded to Washington, Stewart, Philip Lacqua, President of RTEC, and John Albezo, a former biologist for the US military who played a large role in the weaponization of plague for the army. In the conversation with Rep. Hastings, Mr. Albezo informed the congressman of the importance of a system such as C-Band because the time to stop an attack is at the time of attack, not the then strategy of waiting until someone contracts the disease and begins to spread it.  One of the aims of the meeting was to arrange for such a system to be donated to Congress.  Ironically, across the street at that exact moment, Sen. Daschle’s office was under an anthrax attack.  Subsequently, Mr. Kaiser and Mr. Lacqua needed to be treated prophalactically for anthrax exposure. They received Cipro, a powerful antibiotic used to treat anthrax.

Following the rise in the RTEC trading volume the SEC contacted RTEC‘s office and inquired about the C-Band system. After attempts to explain the system, and after presenting to the SEC a visual display, the SEC almost immediately threatened the President of the Company that unless he retracted his press release, the SEC would shut down the trading market for RTEC stock. The President of the Company, feeling he had no choice, began to try to appease the SEC by retracting the press release. 

Major defense contractors Environic and Idaho Technologies(IT) came on board the project to build the C-Band and supply sensing elements.

IT agreed to donate a $250,000 piece of equipment in the order to accelerate development at the request of Retired Maj. Gen. Ward who had joined the advisory board.  IT also released special test data to RTEC that was not available to the public. Nancy Connolly of the NJ College of Dentistry and Medicine and her staff meet with RTEC to begin testing since the College was the only facility in New Jersey licensed to handle anthrax.

In addition, a special project with Israel was being developed to use these units in sensitive facilities in Israel.  At the request of Gen. Ward the army had agreed to test the unit at its facilities at their biological warfare headquarters in Fort Detrick, Maryland.

In early January, 2002, against the express language of the Consent Order previously entered into with the SEC, RTEC issued a press release stating that the general and two others had joined the board of advisors. This apparently upset the SEC.

In late January, 2002, the FBI and Postal Inspectors raided the offices of RTEC (about 30 agents) and began to question Stewart and Joey who were present during the raid.  Their first questions had nothing to do with securities fraud, the nominal reason for the search warrant, only anthrax.  Later, the agents tried to sway Mr. Terleski to say the system was a fraud, but Mr. Terleski instead told them that the system was real.  The agents used sophisticated optical equipment to examine the ceilings as were masked, apparently to avoid exposure to anthrax. They repeatedly pointed to the empty display box with a red light on top of it that was the mock up used with the SEC. Stewart repeatedly told them that that was not C-Band, that the real C-Band unit would be constructed in Florida by Environics with IT technology.  They refused to accept this explanation and kept insisting that the empty box was the real and fraudulent C-Band. They then packed up the entire laboratory and office, shutting down the Company, destroying the Company’s stock price and costing the Company’s loyal stockholders their entire investment and destroying the Company’s ability to move any development work forward. To date none of the documents or equipment has been returned, even though very little of it will be used at trial.

