
FAR REFERENCES AFECTING SMALL, MINORITY  
AND WOMEN-OWNED BUSINESSES  

19.502-2 Total small business set-asides. 
 
(a) Except for those acquisitions set aside for very small business concerns (see Subpart 19.9), each acquisition 
of supplies or services that has an anticipated dollar value exceeding $2,500 ($15,000 for acquisitions as 
described in 13.201(g)(1)), but not over $100,000 ($250,000 for acquisitions described in paragraph (1) of 
the Simplified acquisition Threshold definition at 2.101), is automatically reserved exclusively for small 
business concerns and shall be set aside for small business unless the contracting officer determines 
there is not a reasonable expectation of obtaining offers from two or more responsible small business 
concerns that are competitive in terms of market prices, quality, and delivery. 
 
 If the contracting officer does not proceed with the small business set-aside and purchases on an unrestricted 
basis, the contracting officer shall include in the contract file the reason for this unrestricted purchase. If the 
contracting officer receives only one acceptable offer from a responsible small business concern in response to a 
set-aside, the contracting officer should make an award to that firm. If the contracting officer receives no acceptable 
offers from responsible small business concerns, the set-aside shall be withdrawn and the requirement, if still valid, 
shall be resolicited on an unrestricted basis.  
 
The small business reservation does not preclude the award of a contract with a value not greater than $100,000 
under Subpart 19.8, Contracting with the Small Business Administration, under 19.1007(c), Solicitations equal to or 
less than the ESB reserve amount, or under 19.1305, HUBZone setaside procedures. 
 
19.000 Scope of part. 
 
(b) This part, except for Subpart 19.6, applies only in the United States or its outlying areas. Subpart 19.6 
applies worldwide. 
 
FAR 8.404  Use of Federal Supply Schedules.  
 
(a) General. Parts 13 (except 13.303-2(c)(3)), 14, 15, and 19 (except for the requirement at 19.202-1(e)(1)(iii)) do 
not apply to BPAs or orders placed against Federal Supply Schedules contracts (but see 8.405-5). BPAs and 
orders placed against a MAS, using the procedures in this subpart, are considered to be issued using full and open 
competition (see 6.102(d)(3)). Therefore, when establishing a BPA (as authorized by 13.303-2(c)(3)), or placing 
orders under Federal Supply Schedule contracts using the procedures of 8.405, ordering activities shall 
not seek competition outside of the Federal Supply Schedules or synopsize the requirement.  
 
(b) The contracting officer, when placing an order or establishing a BPA, is responsible for applying the regulatory 
and statutory requirements applicable to the agency for which the order is placed or the BPA is established. The 
requiring agency shall provide the information on the applicable regulatory and statutory requirements to the 
contracting officer responsible for placing the order.  
 
(c) Acquisition planning. Orders placed under a Federal Supply Schedule contract- (1) Are not exempt from the 
development of acquisition plans (see Subpart 7.1), and an information technology acquisition strategy (see 
Part 39); (2) Must comply with all FAR requirements for a bundled contract when the order meets the definition of 
"bundled contract" (see 2.101(b)); and (3) Must, whether placed by the requiring agency, or on behalf of the 
requiring agency, be consistent with the requiring agency's statutory and regulatory requirements applicable to the 
acquisition of the supply or service. 
  
(d) Pricing. Supplies offered on the schedule are listed at fixed prices. Services offered on the schedule are priced 
either at hourly rates, or at a fixed price for performance of a specific task (e.g., installation, maintenance, and 
repair). GSA has already determined the prices of supplies and fixed-price services, and rates for services offered 
at hourly rates, under schedule contracts to be fair and reasonable. Therefore, ordering activities are not required to 
make a separate determination of fair and reasonable pricing, except for a price evaluation as required by 8.405-
2(d). By placing an order against a schedule contract using the procedures in 8.405, the ordering activity has 
concluded that the order represents the best value (as defined in FAR 2.101) and results in the lowest overall cost 
alternative (considering price, special features, administrative costs, etc.) to meet the Government's needs. 
Although GSA has already negotiated fair and reasonable pricing, ordering activities may seek additional 
discounts before placing an order (see 8.405-4).  


