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What is PowerQOptions?

PowerOptions is an on-line service that self-directed investors can use to quickly find the best
stock and index option investment opportunities available. We provide you, the investor, with:

o
0‘0

5

%

5

%

X/
°e

Current pricing and other data on the approximately 200,000+ options on the 3,000+ optionable stocks and
indexes on the six exchanges, including the CBOE, Philadelphia and Pacific stock exchanges. Prices and data
are updated every twenty minutes for our standard service and real time is available at extra cost with the
PowerOptionsRT level of service.

On-line software tools that allow you to quickly search all options for those few that promise the greatest
returns and which fit your personal investing style and risk tolerance.

On-line software tools and links that you can use to research individual stocks and options.

On-line software tools that help you decide what to do affer you have entered a position.

On-line options education resources.

Our tools can be used to search for investment opportunities in the following strategies:

Speculative Buying

Writes

Option Spreads

» Call Buying » Cowvered Call = Bear Call Credit

+ Put Buying » Cowvered Put » Bull Put Credit
= Naked Call = Bull Call Debit
» Naked Put » Bear Put Debit
» Collar » Calendar Call

» Covered Combination

£

Calendar Put

» Long Straddle
» Short Straddle
» Long Strangle
= Short Strangle

= Iron Condor
» |ron Butterfly

As a member of PowerOptions you have the following advantages:

L4444

Patented tools offer easy ways to search, compare and analyze option trades.
Web based interface so there is no need to load programs onto your computer.
Free access to market news and informative blog articles.

A virtual library of options related tips, education and guidelines.

Get personal investing help from PowerOptions Experts.

Quick links to detailed stock and options research pages.

Paper trading and tracking tools and position management tools.

Theoretical pricing and strategy calculators for options investors.



Getting Started:

Home Page: Direct your browser to http://www.poweropt.com

FAPOWEROptions*

TRADE OPTIONS LIKE A PRO

Q u I C k I I n kS Want to tradeN(:)%;it;r;zv:;t:‘l! confidence? As Seen On:
' : a
for info and e e wme e

« Unlimited tall-free customer support

e(j u Cat I O n « Performance guarantee - make money or don't pay us
CONTACT

FULL ACCESS 14-DAY FREE TRIAL

ABOH

MORE INFO &
RESOURCES

SITEMAP

= Mo credit card required
« Full access to all features

CLIENT LOGIN ] - + Easy tutorials to get started Sta rt yo ur
br\;(:Ilck |I(:Ilent |WNW— Free Tr|a| Online Investor
Lo

. ' i Magazine
gin' to beginge——— here

Email

START MY IRIAL

[#IPOWERDptions®
Start My Trial INTRO VIDEO

Important: Your userid and pasaword will be sent ta you by email. Please make sure that yeur email is conrect.

“You may have to add "support@poweropt com’ to your allowed senders list o 1
(DD

Questions or problems: Call Tolk-Free 877-992:7971

Testimonials
Copwiight @ 1997-2007 by FowerDptions - All Rights Resenved

Options inwalve risks and are not suitable for all investors.

Patented technalogy

FowerDptions®, @, OneStrke®, are registered trademaiks of Power Finansial Group, Inc.

TRADE OPTIONS LIKE A PRO

Logon Page: After you click ‘Client Login’, enter your UserID and Password

User ID and Password...

Your Next Month Could B FREE: Enter Logl

PowerOptions would like to give you a month's service for free. Simply tell a
ftiend about the great tools you make money with here and when they
subscribe we thank you with a month's free service. Click here to tell a

friend.
Forgot your UserlD or Password? CI I Ck ! Log QD'_W
Get it emailed to you.

As your agreement for the receipt and use of market data provides, the securities markets (1) reserve all rights to the market data that they make available;
(23 o not guarantes that dats; and (3) shall not ke lisble for any loss due either to their negligence or to any cause beyond their reazonable control.

Password:

[© Remember Wy User |d & Password (More info on this feature PowerOptions WeBlo

Making Money on Credit Returns +4.8% in Jan. 07
CME Bull Put Spreads Strategy - Returned +7.5% in
Generic Drug Investing - Returns Therapeutic +3.8%
Is Google (G00G) Apps a Threat to Microsoft (MSFT)
FedEx (FOMUUPS Delivered Covered Call Profits of
more articles...

[T Hide Popup Help

Mat sure wwhere to start? View the Guick Startup Guicde.



http://www.poweropt.com/

My Home (Start Tab):

My Home: Once you log on you will be taken to the My Home menu:

My Covered || Naked || Calendar || Bull Put || Long || Bear Call Other Learning My
Home || Portfolio Call Put Call Credit Call Credit Strategies Center Account
My Home | Coaching Session | PowwerForum | PowverStore | PowverOptions \WeBlog | Sign-Up Bonuses
We offer three unique products hide: PowerPoll

Use the products that best meet your needs:

1.  PowerOptions: For self-directed investors - You are here now -
< Search the universe of options using yvour own criteria across 20 strategies
< Manage and track your trades
< Wisitthe Learning Center for help getting started

2. Educational Kit: Learn and paper trade before you commit the dollars
o Learn the hasics of covered calls, aur most popular strateoy
o Receive 2 free months of PowerOptions to apply what youve learned
o Farmaore information on our educational kit click here

2. Advisory Site: Let us do the work for you
< Bave time and gain search experise by fallowing our picks
< Wie dothe research, selection, and management through the advisaory site
< Formaore information an our advisary site click here

Ho polls at the current time.

PowerWatch® m

Info

Sym
Watch List 1 Empty

Iiﬂl Deletel

Price Chng

Recent Site Updates

February 1, 2007

® PowerQptions is proud to announce that & 2nd patent has heen awarded to us for our
SmartSearchxL& technology. The patentwas issued on 1M B/07 under #7,165,042 and

campliments the first patent awarded an 41 172000 under #6,049, 783,

SmartSearchxL® enahles the investor ta scan the entire optionable market of over 3,000 stocks and
their associated 200,000+ options in seconds, to find the best opporunities to trade. The
parameters used to scan the market can be entirely customized to meet each investars needs.

Wiy all recert site updates

From My Home you can link to:

Coaching Session: Select a date and time to talk with Wednesday Thursday
one of the PowerOptions Experts. During the : February 21’_2']9? : February 22’_2']9?

. . . Time (E5T) Availability Time (E5T}  Awvailability
Coaching Session the Expert will walk you through 330 Al . 330 An Fere Mo
the tools on the site, showcase the tools that you 1030 AM . 1030 AM  Ressrve Now!
might focus on for your individual strategies and 11:30 &M X 11:30 M Reserve Now!
answer any questions that you have. 12030 P Feszerve Mowl | 12030 P Reserve Mowl

300 P Reseryve Mow! | 300 P Reserve Mol
PowerForum: This is an open discussion forum for 00 P Rieserve Mo | 4:00 PM Rieserve Mol
PowerOptions Trial and Subscriber members. The
PowerForum is designed for subscribers to assist one My || Covered || Naked || C
another in using the tools on PowerOptions and to Home || Portfolio || Call o

promote healthy discussions on options strategies. To

My Home | Coaching Zesszion |WVEFFDFUH'| | F

access the PowerForum, simply click the PowerForum

link in the My Home Section:



If it is your first time accessing
the PowerForum you will be

prompted to create a Nick

Name that will be your alias

Forum Registration

Please select a Hick Hame to be used in the forum:

when you post. Simply type in | / //W

your preferred Nick Name into

the field and click the Submit button:

PowerStore: Use this link to purchase educational and reference products offered by PowerOptions.

PowerOptionsWeBlog:

Informati\{e industry related articles written by the | PowerStore | PowerOptions ieBlag | Sign-Up Bonuses
PowerOptions staff. You can find useful

information on strategy concepts, trading approaches, and current news in the market.

Sign-Up Bonuses: Select which bonuses you wish to receive as a new trial member or subscriber to
PowerOptions. These include:
w Special brokerage rates with optionsXpress accounts.

w
w
w
w
w
w

Session with a PowerOptions Expert (see Coaching Session above).
Article: 18 Warning Signs That Tell You When to Dump a Stock.
Article: Investors Cheat Sheet.

Free Book: ‘7 Steps to Success — Trading Options Online’.
Investors Observer Newsletter.

$59.95 Rebate Coupon (Applied to your 2" month of PowerOptions).

PowerWatch: On the right hand side of My Home you will see the PowerWatch field:

PowerWatch® | List1 vI

Info  Sym Price
A $31.75
AP2, $65.46
I $92.54
STEC 5562
SURIA $6.13

Chng
-0.36
-0.45
-1.02
-0.35

015

| Add| Delete |

N

This tool will help you track stocks or options. The More Information
buttons will link you to the Stock Chart, Company Information, Option
Chain or the Stock Research tool for the underlying security. Simply
type in the symbol you wish to track and click ‘Add’ to track that
security. To remove a security, simply type the symbol into the field
and click ‘Delete’. You can also track individual options using the
PowerWatch tool. You can track three separate lists and easily toggle
between them using the drop down menu.

Enter in Symbol and click ‘Add’
Enter in Symbol and click ‘Delete’ to remove.



Getting Started (cont.) - Learning Center:

Learning Center: Click this tab to access PowerOptions’ online library of educational

write-ups and help pages:

Home

My Covered || Naked || Calendar || Bull Put || Long Short Other |_\Qﬂllillu My
Portfolio Call Put Call Credit Call Strangle || Strategies Center Account

Learning Home | Coaching Seszion | Tutorials | Wehinars | Strategy Help | PriorityOne Archive | Education | Market Activity | Glozsary |

Learning Center

» User Guide (gt acrobst) Last Updated 811/2006

#» Coaching Session Schedule a phone conversation with one of our experts!

= Tutorials Wieny PowwerPaoirt tutorisl presentstions .

» Webinars Wiewy PowerOptions webinar presentations.

= Strategy Help “iewy some online resources for understanding option investing strategies.

» PriorityOne Email Archive Looking for one of the PriorityOne Emails? Click here and view the article archive,

= Options Education Learn more about options investing with our list of free educational resources.
» Market Activity Wiewy today's 52 week highs and lows, market statistics, and optionable stock statistics.
= Glossary of Terms A complete listing of all the terms used on the PowerOptions web site.

From Learning Center you can link to:

CLELL4L 444

Coaching Session schedule (see My Home).

Tutorials — Interactive tutorials that will guide you through the use of PowerOptions tools.
Webinars — Instructional presentations on options strategies and PowerOptions tools.
Strategy Help — Write-ups on the ins and outs of every strategy supported on the site.
PriorityOne Email Archive — Archive of the Morning Update and PriceWatch Alerts.
Options Education — Free educational resources for stock options investors.

Market Activity — Listings of 52 week highs and lows and useful market statistics.
Glossary — Definitions of all terms used on PowerOptions.

The information in the Learning Center will help you get acquainted with the tools on the site,
increase your knowledge of options strategies, management techniques and offer you quick
information on current market activity.



Getting Started - My Account Tools

My Account: Use the tools in this Tab Menu to manage your account, personal and billing
information, broker link settings and email subscriptions:

My Covered || Naked || Calendar || Bull Put || Long || Bear Call Other Learning \@
Home || Portfolic Call Purt Call Credit Call Credit Strategies Cenmter Account

My Account Home | Personal Info | Credit Card Info | BrokerLink Settings | Email Reports | Email Subscriptions | Broker Discounts |

My Account Tools

* Personal Information (zecure li;“j hiake changes to your address, phone number, email address, username, and password.

* Credit Card Information (secure {;‘*J Update or change your credit card information

» BrokerlLink Settings Updlate vour BrokerLink settings. (BrokerLink Instructions))
= Email Search Reports Have your SmartSearchXl saved searches emailed to you on & regular basis.

» PricrmyQONE Email Subscriptiens Cpt-in or opt-out of the Priority OMNE emails .
= Broker Discounts Update or change your broker dizcount participation.

= Information Policies Our policies regarding the use of your personal information and cancellation.

Use the tools on My Account to update and manage:

Personal Information —Manage your contact information, UserID and Password (secure).
Credit Card Information — Make any changes to your credit card or billing info (secure).

Broker Link Settings — Manage your settings for the Broker Link feature.

Email Search Reports — Manage schedule of the search results you have emailed to you.

PriorityOne Email Sub. — Opt-in or opt-out of PowerOptions emails.

Broker Discounts — Select to receive a discounted commission rate from certain brokers.
Information Policies — PowerOptions policies regarding your personal information.

CELE4L 444

The Tab Menus mentioned above - Home, Learning Center and My Account will help you get
started on PowerOptions and allow you to quickly and efficiently manage your subscription.
These Tab Menus are locked in position and will always be available for easy access.



My Portfolio - Paper Trade and Track Positions

My Portfolio: The My Portfolio Tab Menu is also locked and will always be available for
quick access. The My Portfolio tool will allow you to paper trade, track and manage your
options positiTns:

I'-.-'Ig,,.r‘ Covered || Naked || Calendar || BullPat || Long || Bear Call Other Learning My
Home || Portfolio Call Put Call Credit Call Credit Strateqgies Center Account

My Portfolio Home| ProfitlLoss Portfolios | Historical Reports | Analysis | Snapshots Allncatiu:un| Setup|

My Portfolio Overview hidle

» Tostart, go into 'Partfolio Setup’ and create a starting basis and cash on hand.

% Paper Trade and track your positions using the Profit/Loss Position Paortfolio.

» Recordtrades automatically from the search tools using More Info buttons or enter them manually.
» Create multiple portfolios to track various accounts.

» Multiple leg strategies appear as linked positions for easy analysis.

» Quick links allow simple management and position adiustment, a5 well a3 detailed Position Analysis on existing
traces.

% Closed positions are recorded in the Historical Portfolio.

»  Owerview all positions using Portfolio Analysis, Sectorindustry Analysis and Snapshot Portfolios.

My Portfolio Tools

» ProfitLoss Portfolios Ernter and views your equity, index, and option positions.

» Portfolio Historical Reports Wiewe all realized andior unreslized gainsdosses for your positions.
» Portfolio Analysis Analyze all positions for any given stockindex.

» Portfolio Snapshots Yiew todays gains and losses from your position portfolio.

ke

Sectorndustry Allocation Analysis Analyze your current azset allocation by sector and industry.

ke

Portfolio Setup Create, adjust, and delete position portfolios.

You can navigate through the My Portfolio tools using the links under the main Tab Menu or by
using the hyper links located on the My Portfolio main page. To begin, click on ‘Setup’:

Setup: If you have not . : : : ,
i ly created a pOI‘thliO Portfolio Name Cash on Hand | Copy | Starting Basis | Starting Basis Date

previous ) .

you will be brought to the [New Partfolio Jo.oo 0.00 [1/24/2008

Setup screen if you click any of | S|

the other tools:

To create a portfolio, simply enter

; . Portfolio Name Cash on Hand | Copy | Starting Basis | Starting Basis Date
n a'na.m.e-for your portfolio and [Test |50.000] f0.00 [1/24/2008
put in initial Cash on Hand

amount. Then click Copy to copy

the Cash on Hand amount into the Starting Basis field and then click Submit Changes button. Click
the How to Use This Page button if you have questions regarding the Setup page.



Profit/Loss Portfolio: Once you have created a portfolio the Profit/Loss Portfolio page will come up.
This page is where you add in positions to paper trade or track :

Toggle between Click the drop down to
your Portfolios: select the Strategy to paper trade:
My Covered || Naked || Calendar || Bull Put || Leng || Bear Call Other Learning My
Home \| Portfolio Call Put Call Credit Ca Credit Strategies Center Account

fly Pomolio\igme | ProfitLoss Portfolios | Historical Reports | Analysiz | Snﬁ}pihuts | Allocation | Setup |
t t

rTesﬂ j |E\F119raNew Position j
Baziz Date 202772007 Total Costs $0.00 tarket Value Sum F0.00
Starting Basis §50,000.00 Total Income F0.00 Cash On Hand F 50,000.00
Return on Account | 0.0 % Total Walue F 50,000.00
) ; Backup To Excel
/J’- Ermail my portfolios every day.
Select to have Portfolios Emailed: Backup Portfolio data to Excel:

[ ™ Email my portfalios every da'_-,-']

Once you have created a portfolio with a portfolio you can begin to enter in positions you are
trading, tracking or paper trading. You can link positions into the My Portfolio tool from the search
tools on PowerOptions, or enter them in manually.

Once you click the Enter a New Position drop down menu and choose the type of trade you wish to
enter, you will be prompted to enter in the particulars of the trade. Simply fill in the requested

information, click the Submit button and the trade will be posted into the Profit/Loss Portfolio:
Selected Strategy:

My Covered || Naked || Calendar || Bull Put || Long ar Call Other Learning My
Home || Portfolio Call Put Call Credit Call Credit Strategies Center Account

AT by Portfolio Home | ProfitLoss Portfolios | Historical Reports | Analysis | Snapshots | A ion | Setup
Fill in the
Stock —
or Options Enter your Calendar Call Spread position ICaIendar Call Spread x|
Symbols, # of

#of Stock Price

gontra.Cts.’ Mmhol \&ntracts Transaction Date CommfFNice at time of trade

ommissions,
Price/Premium call I Buyto Open I |2 f|2? ,’IZDD? I | |

nd then click
gu?)r:]i(ta' clic can | Sellto Open | | R | |

=3

Once you have submitted the position you will be able to track the position in the Profit/Loss tool.
This will show your costs, position price, current price, position change today, overall position
change, the monetary gain or loss, the percentage gain or loss and the market value of the position:

10



Strategy heading: Pos. Notes Pos. Values: Gain/Loss: Mkt. Value:
ITest vl /o |EW Fosition j

EHity [Notes/ \

More\[ Stop | Issue Trans. e PDS.’%GST Chng. | Pos. gainf %aim’ Ml ark et
Info \Limits | Symboal Description Qty| Date |Age | Cost § [Price |Price Today [Chng. |Loss$ |Loss% | Walue
1 unp\mnck

B | B [sufy  [Sun Microsystems nc. |s00|zrz7z007 | o 243000| 485) 648] 04| 134)ees00| 274 $3,095.00
1 Calendar C/aﬂ/ Spread

@/ YOIRH  [JAN 2005 40.00 CALL [WEBX @ 4530 -1.32]| 10 |2/27/2007 |(326) [10,305.00| 10.30| 980 -| -0s0|-s0500|  -48( $9,30000
[ER [weD) [aPR S000 CALL [WEBX @ 45.30 -1 32) -10|2/27/2007 | (53)| -74500| 075| 095 -| 020|-20500| -27s| $-95000
Basis Date 2027/2007 Total Costs $11,930.00 Market Valug Sum | 11,945.00
Starting Basziz $ 50,000.00 'I'/Dglncome F745.00 Cazh On Hﬂd 3801000

Return on Accourt | -0.1 % ;mé Value |§ 4935500
) ) ) Backup Tao Exceal

20272007 10:04:45 AM EST - 20 Minute Delayed ™ Email my portfolios every day.

Starting Basis: Total Pos. Costs, Income Total Market Value, remaining

and Return: Cash on Hand, Total Value:

The Profit/Loss Portfolio returns are based on the liquidation value of the open positions. The
liquidation value of the open positions is the Market Value Sum. The Market Value Sum plus the
remaining Cash on Hand is the total portfolio liquidation value. The Return on Account is based on
the Total Value versus Starting Basis. You can only track options that have yet to expire in the
Profit/Loss Portfolio.

The current market prices of the open positions are updated every 20 minutes during the trading day
on PowerOptions Plus and updated in real time on PowerOptions RT.

Let’s look at some of the features in the Profit/Loss Portfolio:

More Information Buttons: The More Information buttons in the My Portfolio tool have additional
functions that are not available on the other search tools. You can use the More Information buttons
in the portfolio to make any necessary changes to your positions. Using the Position Options
selection from the More Information menu you can choose to delete a position, close a position,
assign or expire a position and adjust any of the prices in the portfolio positions.

Notes/Stop Limits: After you have entered a position into the Profit/Loss Portfolio, you can enter in
Stop Limits and trade notes by clicking the book icon
Motes/ 1n the second column of the portfolio tool. Once you have entered in a Stop Limit or any
Stop  notes the book icon will be colored, letting you know that there is
Limits  information entered on the position. If a Stop Limit is reached on one of your
positions a ‘Trade Alert” will appear in that portfolio alerting you to the change.

IE%

Backup To Excel Back Up to Excel: This allows you to back up your position data from the
Profit/Loss Portfolio and into an Excel spread sheet. Simply click the
Backup button and the Portfolio data will be transferred into Excel.

Here is a look at the other My Portfolio tools:

11



Snapshots: This tool gives you a daily snapshot of the current positions that you have open in the

- Profit/Loss Portfolio. You
Info | Symbaol Description Last | Bid | Ask |Change |High | Low | Yolume Last Trade can use the MOI'G
O] | #Eacy |MAR 425 CALL [ADBE] @ 3877] | 075 075 | 080 | -00sW | 090 065 s0| 1zsz0061:4830 M | [nformation buttons on this
WAESG |JaM 35 CALL [ADBE] @ 35.77] 750 790| g20| -010W | 830 830 15 172672008 10:50:30 &M | PAZEC to link to other
MDA | MYIDIA, Carp. 4539|4532 4550 | 1504k |4543 [44.25 3,720,530 | 10262008 4:27:10 PM Poweroptlons tOOIS for
UWACZ |MAR 475 CALL [NYDA] @ 45.39] | 1.45| 1.85 | 2.00 020% | 180/ 180 38| 1/26/2006 3:39:57 PM further StOCk and Optlon
research, but you cannot
PQCH MAR 10 CALL [PQ] @@ 9.89] 070 065| 050 -020W | 075 | 075 93 | 172672008 21708 PM
make any changes to the

positions in the Snapshot tool.
Historical Reports: The Historical Reports displays all of the Realized or Unrealized gains/losses
for the current and previously closed positions in your portfolio.

Select Realized/ Select Add Closed
Select Portfolio to view: Unrealized Pos. Time Frame: Position:
My Covered Nam Calendar || Bull Put Lmﬁ\ Bear Call Other Learning My
\@me Portfolio Call Put Call Credit Call Credit Strategies Center Account
fly wo Home: | ProfitlLoss Portfolios | Histuric\at\%purts | Analysis | Snapshms\Y\{llocaﬁon | Setup |
N\
Test - | All Positions (Date) =] 2007 ~|  Add Closed Transaction
Cost Sale Days|Gain/Loss | GainfLoss
Edit |Motes Description Baszis |Opened | Price |Closed| In § %
B |500Sun Microsystems Inc. (SUMAY | § 2 430,00 | 26272007 0 nia nia
| G |10 Jan 40.00WEBK CALL (YOIAH) |$10,305.00 | 202772007 o nfa nfa
W B |10 APR 50,00 WEEK CALL (LWED) 22712007 |§ 745.00 o i nia
/ Total Gain/Loss §0.00 0%

Backup to Excel |

Edit / Delete Historical Positions: Backup to Excel:

The positions in the Historical Reports are organized by portfolio. You can Edit the positions by
changing the trade dates, adjusting the prices, or adding notes on a closed position. You can delete
closed positions from the Historical Reports, but you cannot delete positions that are currently open
in the Profit/Loss Portfolio from the Historical page. If you make any changes in the Historical
Reports those changes will also be recorded in the Portfolio Analysis tool.

Portfolio Analysis: The Portfolio Analysis tool will show you an itemized analysis of both your
open and closed positions organized by the underlying stock symbol. Those positions highlighted in
pink are the unrealized returns. You cannot edit the positions in the Portfolio Analysis tool, however
Ipaperlrade =l |AHP05iti0ns =l |La515Yearsj IPDrrfolio MNawigation | any Changes you make in the
Historical Reports to the

Description |Type|Cust Basis|0pened ‘Sale Pri:e|Clused|Days| GainfLoss § % L.
ADBE closed positions or any
5 AN 35.00 ADEE CALL (VAEAG) | © | $393500 1242006 | §4,35000 | [ 3] sstso0 05w h Kk h
5MaR 42.50 ADBE CALL (AEGCY) | © | §550.00 [1240006| 556500 | [ s §1500 27 % c anges YOU make to the Open
Total GainlLoss for ADBE $ 430.00 9.6% positions ln the PrO ﬁt/LOSS
NVDA . . .
200 NVIDIA Corp. (YD) | s | saranonfieamos| $9,:20200 [ 5] sszmo 47% Portfolio will be reflected in
2MAR 47.50 NvDA CALL (UvAcT) | © | $480.00[1/242008] 534000 [ 3] sazom0 s . :
Total Gainloss for NVDA| 5 292.00 32% the Portfolio Analy51s tool.
PQ
SMAR10.00PQCALL(PGCE) | © | $380.00[124008) 557500 [ 53] szsmo s
Total Gain/Loss Tor PQ § 215.00 59.7 %
Total GainLoss $937.00 6.6 %

12



Allocation: This tool allows you to analyze your current asset allocation by Sector and Industry.

View Industry and Sector Analysis

Analyze by

for: |papertrade

Asset Allocation By Sector
for paper trade Portfolio

| Basic Materialz
250% (13

Sector Industry
Basic Materials
@ [ncependent Ol & Gas 1

# of Positions.

e}

B Technology Technology 2 50.0%
o (5:05::6 @ @ Semiconductor - Specialized 1 250%
25 0% (1) D
& Application Software 1 250%
ADBE
Cash 1 25.0%
paper trade Portfolio
Cash On Hand: § 2,820
Total Margin Amount: 3,750
Total Investment Amount: $15910
Total Position Value: § 16,595

Position Analysis:

You can view the analysis results by
" Investment Amount, Position Value or

The Positions will be itemized for you
by Sector and Industry.

The specifics of the Portfolio you are
viewing (Cash on Hand, Total Margin
Amount, Total Investment Amount and
Position Value) will also be shown.

The Position Analysis tool is a powerful tool that you can link to from your

recorded positions in the My Portfolio tool. The Position Analysis tool calculates your Original
Position Cost, Liquidation Value and Future Expiration Value for your position. For some
strategies, the tool will also calculate potential Roll Out Opportunities:

To link to the Position Analysis tool click the More
Information button next to the position, select ‘Position
Options’ and then ‘Position Analysis’.

Once you linked a trade into the Position Analysis
tool the current profit/loss calculations for your
trade will be displayed:

1 Long Call

O B |poce  |MaR10.00 CALL PG @ 11.16 +1.27)
H| PetroGuest Energy Inc.

Position Options »

»

1 Cal »

[

Basis Lais oresizoog |

1. Profit/Loss Chart and Trade Information: This section highlights the risk/reward data for

the trade based on the position costs that were entered.

. Current Stock Price {Green): b 46.25 1431.00
Position Data: Break Even (Blue): b 4273 1 200,004
Current Option Ask: §245 1 :DDD_DD_

Option Expire/Strike: MAR § 47.50 300004

Specific Pos. Delta: 043 profitioss  gop.osd
Profit/Loss Chart: % Time Value of Price: 0.3 % ki 400,007
200,004

Detailed » Stock Chart * Income Statement 0
Links: = Company Mews = Balance Sheet ——

= Company Prafile * Inzider Report

= Stock Details = Analyst Estimates
» Option Details » Cash Flow Statemert

= Opinion Indicator = Return on Bguity

* Earningz Calendar

475
Stock Price

13



2. Profit/Loss Calculation Section: This section calculates the current gain or loss on your

position based on the current market value and cost. It is split into three parts:

1. Original Position Cost: This is the initial amount that you paid or received to get into the
position including commission costs.

2. Current Liquidation Value/Liquidation Profit/Loss: The Current Liquidation Value is
calculated by taking the amount you would receive from closing the entire position minus

4.

History...

the original position cost. The Liquidation % Return is also shown.

3. Future Expiration Value: This is the potential return on the position if the stock price

remains the same through expiration. The calculation is similar to the Current
Liquidation Value except the intrinsic value is used to claculate the liquidation cost rather
than the current value. This reflects the close price of the position if we were at

expiration.

*%* In each calculation section you will see a link for Details. The Details section
will show you the exact numbers and equations that were used to calculate the

potential returns and costs.

Potential Roll Out Opportunities: For some of the strategies in the Position

Analysis tool potential Roll-Out opportunities will be calculated to help you

There are other rall apportunities if you consult the OptionChain Tool.

You could buyto close the LWACE (06 MAR 47.50) for $2.25 fcont
and sell to open (write) one ofthe helow calls...

Mare | Option Expire/Strike Opt. | Adj. Met | % Dnsd. % Frob.
Info | Symbal & Days To Exp. Bid Credit Prat. Assnd | Abowe
LWVABS |06 FER 42.50(19) $420 $370| B4% 47 % | 644%
LIVARI |06 FEB 45.00(149) $26a) $205| 46% BE% | 441 %
LVABZ |06 FEB 47 50 (19) $135) 085 18% 94% | 26.2%
UWACH |06 MAR 40.00 (47) $EB0| $630) 142% [ 53% |720%

maximize the
returns on your
position. These
Roll Out
Opportunities are
not
recommendations,
they are merely
possibilities to
further the
investment
position.

History: The History section will display all the previous positions that have
been recorded in the My Portfolio tool on the underlying stock or index. This

will help you analyze your overall return on the security through time.

Description Cost | Date | Sale | Date Met Previously Traded Positions on same
Basis | Opened | Price | Closed |GainfLoss PR
security:
100 NYIDIA Carp. (MYDA) § 4,400.00 | 1/24/2005 | §0.00 |1/27/2006 | § -4 400.00
1 MAR 47 50 MDA CALL (UvACZ) | §169.85 |1/24/2006 | § 165,00 | 1/27/2006 $-485
Totals $4,569.95 $165.00 $-4,404.95

14



Strategy Tabs - Defaults and Other Strategies

Naked
Put

Covered
Call

My

Home || Portfolio

Bull Put
Credit

Bear Call
Credit

Calendar
Call

Long
Call

Other
Strategies

Menu Configuration |

The PowerOptions menu starts you off with the six most popular option strategies: Covered Calls,
Naked (selling) Puts, Calendar Call Spreads, Bull Put Credit Spreads, Long (buying) Calls and Bear
Call Credit Spreads. To change the strategy tabs that are displayed, click Other Strategies. This will
take you to the Menu Configuration field.

Available Strategies

Selected Menu ltems

Covered Call
Maked Put
Calendar Call
Bull Put Credit
Long Call

Bear Call Credit
Maked Call

[ron Condor
Long Put

Collar

Covered Combination
Bull Call Dehit
Calendar Put
Long Straddle
short Strangle
[ran Butterfly

Add to Menu

sort clear all

Tab1 = |Cwered Call

Tah 2 &AW INaked Fut Remove

Tak 3 &% |Calendar Call Remove

Tab 4 &AW |Eiu|| Fut Credit Remove

Tab5 4% |Long Call

e |
e |
e |
e |
e |
e |

Tab 6 & IEIEELrCELIICrEdit Remove

Bear Put Dehit
Covered Put

Long Strangle
Short Straddle

Reset to Default Settings

From this field you can change and reorder the strategy tabs that are displayed on the Main Tab
Menu. Here are the steps to follow to adjust the selected strategies:
tavs v [y Cal —
must first Remove one of the six

) Tabé 4 i L R
strategies selected. To remove one * |Elear Cal Cred

strategy, simply click the Remove button:

1. To add a different strategy, you

2. Once you click Remove, the slot will blank out:

e o [ o
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3. Now select your strategy from the Available Strategies Menu and click Add to Menu. Click
Save and your preferred strategy will now be added the Tab Menu:

— Tab3 & v |Calendar Call Remove
Cowvered Carmbination A to Menu
Bull Call Debit Tab4 AW IEIuIl Fut Credit Remove
Calendar FPut
Long Stradale Tab5 &% ILDng Call Remove
=hort Strangle |
[ron Butterfl Tab6 A ICDllar Remove

Select y;)ur strat éy: Click Add to Menu: Your strategy is now added:

Long
Call Collar

5. To change the order of the Strategies, simply click the arrows to adjust placement:
Use arrows to
switch strategy
Positions: Tab6 A ILDng Call Remove

4. The new Strategy will appear on the Tab Menu:

My
Portfolio

Calendar
Call

Other

Home Strategies

Call Put Credit

Covered ‘

Naked ‘

Bull Put ‘

v I Collar Remove

6. It is not necessary to display six strategies. If you leave the box blank after clicking
‘Remove’, there will be one less tab on the Tab Menu.

7. Youcan select ‘Clear All’ to remove all strategies, but you must select at least one strategy in
order to save the menu and continue on using the Tools.

8. Atany time you can click ‘Reset to Default Settings’ to return back to the original six most
popular strategies.
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Strategy Tabs: PowerOptions Suite of Tools

Strategv To0o0ls: Now that you have selected your favorite strategies for easy and
convenient navigation, let’s look at the suite of tools and how to use them to maximize your
options searching, research and analysis. We will focus on the Covered Call strategy to
showcase the tools.

To begin, simply click your favorite strategy from the Tab Menu:

My Covered ‘ Maked || Calendar || BullPut || Long || Bear Call Other Learning ‘ My ‘
Home || Portfolio Call Purt Call Credit Call Credit Strategies Center Account
Covered Callz Home | Gulick Find | Option Chain | Search | Sample Searches | Search by Symbal | Waizard | Back Test |
Covered Call Overview hidle ProfitiLoss
% By a stock and =ell a call option. The call iz secured (covered) by the stock. *
» Thiz iz a bullish to neutral strategy. vou expect the stock price to stay the zame ar go up.
3 A covered call is a conservative strategy used for generating current income and enhances dividends. — + Stock
» The covered call strategy is one of the most popular option strategies used by 75% of our subscribers, Price
= wiew the Covered Call Strateqy Help page to see more details. -

Covered Call Tools

» Quick Find Starting weith & stock symbol, see the near morth covered call opportunities.
» Option Chain See the covered call returns for every strike price and month for & given stock.
» Search Search the universe of options to find new opportunities using SmartSearchxLE.

» Sample Searches Example themned covered call reports to show use of SmartSearchXLE.
» Search mhol Search for newy apportunities for a specific stock or index.

» Covered CallVWizard If you need help in setting the screening values for SmartSearchxL, this will help.

= My Portfolio Management taols ta paper trade or track actual positions.
» Back Test A EmartHistory¥L =creen on s past date to see how values selected did in the
future. (SmartHistory Xl instructions)
» Learning Kit A home study course on the covered call strategy.
|Cwered Call Learning Center hicle:

Each Strategy Home will show:
1. Strategy Overview: Quick overview of the aspects of the strategy and a link to the Investing
Strategy Help Page for that strategy:

Covered Call Overview hicle:

» Buy a stock and sell a call option. The call is secured (covered) by the stock.
% This iz & bullish to neutral strategy. “ou expect the stock price to stay the zame or go up.
» & covered call is a conservative stratedy used for generating current income and enhances dividends .

» The covered call strategy iz one of the most popular option stratedies used by 75% of our subscribers.

&

viewy the Covered Call Strateqy Help page to see more details.
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2. Tools Section: Search and scan across the universe of options for potential trades that match
your criteria, search one stock at a time or manage and paper trade those positions in this
strategy: (Tools are detailed on the next page)

Covered Call Tools

» Quick Find Starting with & stock symbol, see the near month covered call opportunities.
= Option Chain See the covered call returns far every strike price and manth for & given stock.
» Search Search the universe of options to find new opportunities wsing SmartSearchxLE.

» Sample Searches Example themed covered call reports to showe use of SmatSearchHLE,
+» Search b mbol Search for nevy opportunities for & specific stock or index.

» Covered Call Wizard If vou need help in setting the screening values for SmartSearchil, this will help.

= My Portfolio Management tools to paper trade o track actual postions .
» Back Test A =martHistoryxL screen on a past date to zee how values zelected did inthe

future. [=martHistoryxL Instructions)

= Learning Kit & home study course on the covered call strategy.

3. Learning Center: Strategy specific Examples, Tutorials, TipSheets and White Papers:

Covered Call Learning Center

hicle:

= Covered Call Tutorial

» Real Covered Call Example
» Imtroduction to Options

» Researching Covered Calls

+ Follow-Up a Covered Call Position

» Rolling, Rolling, Rolling

+ "Simulated” CD's

» What or who can you trust?

Our Basic Covered Call Tutorial that offers a brief overviewy of the
PowwerOptions site and howe 1o use i

An example of covered call trading far dowwn-zide protection.

Focusing mainly on at-the-money and out-of-the-money covered
calls. Step by step instructions for using the Partial Call Chain to
research possible opportunities.

It iz imperative that you research bath the properties of the stock and
those of the aption you might be planning on weriting.

The management principals suggested should allowy one to participste
in 70% of the rize in stock price and limit los=es to only 30% of the
decline.

Descriptionz of the 4 baszic roling strategies and the rules of thumb
for roling out your aptions. Step-by-step instructions on how to use
the Cption Chain to views possible Rollouts.

Uzing LEAP strategies to make profits similar to CD investing.

Why cettain 2o called recommended lizts might not be the way to go
to search for investment oppartunities. Use options to hedge loss on
declining stocks, specifically covered calls. Use the SmartSearchiL
tool to guide you through pozsible covered calls.

Hide feature: You can select to Hide the Overview section and the Learning Center section after
you have initially viewed those sections. This will minimize those fields. You can select to
Show those sections at any time to review the information.
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PowerQOptions Suite of Tools

For each strategy you will find a unique set of tools to help you search, compare and analyze
options positions. You can link to the tools in each strategy from the tab links:

My Covered || Naked || Calendar || Bull Put /I;:(w/mw I:lﬂﬁ(\x Learning
all

Home || Portfolio Call Put Call Credit Credit Strategie Center

Cowvered Calls Home | Gick Find | Option Chain | Search Sample Searches | Search hy%ymbu:ul | Wizard | Back Test |

Or by clicking Covered Call Tools

the links in the %;uick Find Starting with a stock symbol, see the near morth covered call opportunities.
Tools Section:

» Option Chain See the covered call returns for every strike price and month for a given stock.
wSearch Seatch the universe of aptions to find new opportunities using SmartSearchXLE.

» Sample Searches Example themed covered call reports to shovw uze of SmartSearchXLE.

»kﬁearch by Symhbol Zearch for newy opportunities for a specific stock ar index.

» Covered Call Wizard If vou need help in setting the screening values for SmartSearchixl, this will help.

» My Portfolio Management tools to paper trade or track actual positions.
» Back Test A smartHistaory XL screen on a past date to see how values selected did in the

future. (SmartHiztory XL Instructions)

» Learning Kit A home study course on the covered call strategy.

Let’s look at the tools for the Covered Call Strategy:

Quick Find: This tool will quickly show you the Money On The Table that is available right
now for a given stock: Money on the Table

See hovy much money you are leaving on the table. Erter an optionable stock
zymbol and number of shares below to zee aggressive, neutral, and
conzervative covered call opportunities .

Enter in your stock symbol: Enter a stock symbal: || Lookup Symbol

Enter in your # of shares: Enter number of shares: I

Initial Stock Sentiment INeutraI *I

Enter your sentiment:

The Quick Find tool will display the Bullish, Neutral and Conservative Covered Call
opportunities for your stock. Below we have the Neutral results for our stock:
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If you are neutral on Apache Corp. (APA)

You could generate $525 by trading a covered call. ¥ou could gell & contracts of APACH
(hAR 7000 CALLY. If assigned, you could make a profit of $990. This trade will also get you
1.5% worth of downside protection for your stock,

Money on the Table: Potential Profit if Stock is Above Strike: Downside Protection:
$525 $990 1.5%

As you can see, the tool shows us the option information, the Money On The Table right
now, the Potential Profit and the Downside Protection for the Covered Call trade.

The Quick Find tool shows you what is available on the market right now. It is the fastest
way to view the potential premium, monetary value and downside protection for a Covered
Call on a stock you are tracking.

Option Chain - Search One Stock at a Time

Option Chain: The PowerOptions Option Chain is the best way to view all possible calls or puts on
a given stock. Unlike most Option Chains, PowerOptions allows you to customize the column fields
in the chain. PowerOptions calculates the returns on the Option Chain if the options were traded as a
Covered Call or Naked Call, Covered Put or Naked Put. You can access the Option Chain from the
Covered Call, Covered Put, Naked Call, Naked Put, Long Call and Long Put strategies, or from the
symbol filed in the upper right hand corner. Covered || Calendar
Simply click ‘Option Chain’ from one of the strategies mentioned above:‘ ‘ Call call

] | ) .
| CIick Find | Cition Chain |

Svrnbal: I chait] guotes | search surmmary - Or enter your symbol
and click ‘chain’ from the Symbol box in the

upper right hand corner.

When you link to the Option Chain from the Strategy Tab Menu you will be prompted to enter in a

symbol:

Enter symbol' Enter a stock or index symbol, or Lookup Syrabal.

| I Submi
Click Submit: '| e

If you are uncertain of a symbol, use Lookup Symbol to search for the company or index symbol.
Indexes may be preceded by a ‘$” on PowerOptions. For example, the Nasdaq 100 index, NDX can
be found by entering ‘SNDX’ on PowerOptions.

Once you are in the Option Chain you can toggle between the different forms of the chain:
5 Strike Call Chain: Call options that are 5 strikes OTM and 5 strikes ITM for all months.
5 Strike Put Chain: Put options that are 5 strikes OTM and 5 strikes ITM for all months.
All Strikes Call Chain: All Call options for available months.

All Strikes Put Chain: All Put options for available months.

5 Strike Call and Put Chain: 5 strikes ITM and OTM Calls and Puts for available months.
All Strikes Call and Put Chain: All Calls and Puts for available months.
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Once you have entered in a symbol you will see the Chain view you selected:

More Info: Chain View Expiration Month Jump to
(Stock) Drop Down: Drop Down: a Page:
Location: Home > Tool hend %Dn Chain Tools \ Jurn APage -
Company Name — —#pache Carp. [APA) |5 Strike Call Chain I [alMonhs =]
Stock Symbol Stack Last Price Stock Details = Stock Chart = Company Mews = Company Profile
& Symbol—l% ’T Opinion Indicator * Earnings Calendar = Income Stetement = Balance Sheet
APA 7021 0.0s Aot ubmit Inzider %epoﬂ = Analyst Estimates = Cazh Flowe Statement = Return on Equity
11942006 11:29:25 AMEST RealTime
Colur_nn Prev. |curr, A{é_e % Dnsd. Bt Bit | % % | %
Headlngs:.“.u.c E Opt | Opt [Black | Opt. | Opt. | Open |Implied nzd. | Prot. %1 | Unch | % [Asgnd. [Maked | Tilme In Prob.
Info |Strike | Sym Bid | &=k | Sch. | Yol | ol | ot | Yolst. Deltg/ Prot. | Annual |Unch. |Annual |Asognd. | Annual | Yield alue |Money [Sbove
Apache Corp. (APA) $70.21 JAMUARY )Z/xpiring 172172006 12 days left Holg [

More Info:[lE |45.00|2Paal | 25.10|25.40|25.26 3
Buttons: @@ so.oo|spas) 2040|2040 (2027 | 22 J
B3 5500 [epeak [1500[1540[1527) o 2012 /6.00 100|215% | 654.2% | 02%| BA%| 02%| B1%/-0.2% | -0.2% | 21.7%/ 99.9%
ITM Optiomm [soon fzpasl |1020(1040/1025| 26| 35| 4005/ 039|1.00|145% | 441.9% | 00% | -05% | O0% -u.y{e 0.0%| 0.0% 14.745 99.7%

(=1

4199 0.0071.00(357% [1087.4% | -02% | -7.4% | -02% | -T4% -D.?éb -0.2% | 35.9% 9%%
1993 D}«J 1.00|286% | 870.8% | -02%| B7% | -02%| -B7% /{.2% -0.2% | 28.8% %9.9%

(=1

L]

(in blue) B5.00 | APAAM | S30| 560 544 121 45| 5491 032|092 75% | 2206% | 01% | 4.2%| 01% 71/.2% 0% | 01% | 74% | 91.6%
OTM o t FO.00 | APAAN | 150 165 1.75 811 345 1/[%89 0.25| 054 21% | B50% | 189% | 571% | 19% | /&A71% | 1.8% | 1.8%| /0.3% |521%
P I% 7500 APEA
. . Q| 0A0| 015 027 184 | 109/ 98313 026|013 01% 4.3% | 01% | 4.3% | 0% |2121% ) 041% | 01%) -655% | 11.8%
(in white) 7 b
S0.00 | AP2LP 0.oo| 003 -| G885 0| 4433 - -|-138% | 0.5%
Click on hot links for in Customize Table using Month Hold
depth research and analysis: See More / Less Columns:  Function:

Let’s take a deeper look at the Option Chain:
Chain View Drop Down: You can use this drop down to toggle between the different

R Strike Call Chain x| chains for the same stock. This will allow you to quickly
E Strike Call Chain compare call and put data without retyping the symbol.
All Strikes Call Chain

5 Strike Put Chain

All Strikes Put Chain

Expiration Month Drop Down & Hold Function: The Expiration Drop Down Menu will

Al Months =] allow you to view the chain for only one month at a time for ‘All LEAPs’, or ‘All
Months’. If you are viewing all months, you can select to ‘Hold’ one or two of the

listed months by checking the box at the far right hand corner of the header bar.

April ua [ Once you have ‘Held’ the months you wish to view, change the

o Expiration Month to only one month. Only those months that you

selected to ‘Hold’ will still be in view.

See More/Less Columns: You can customize the columns in the Option Chain by selecting to view

different columns and adjusting the order to match your investing methods. Simply click the See

More/Less Columns button and select which fields you wish to view in the different Chains.

Janua

Return Columns: In the graphic above, note that there are three highlighted

columns in the center of the table. These columns are the % Downside Protection, % if Assigned
and % if Unchanged calculations for each option if it was written as a Covered Call. The % Naked
Yield return for Naked Calls is also shown, but it is not highlighted. The same three fields are shown
on the Put Chains, showing the calculated returns if the Puts were traded as Covered Puts.
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In Depth Research: In the upper right hand section of the Option Chain there are several text links
for further research. These include links to: Opinion Indicators, Earnings Calendar, Balance Sheet,
Cash Flow and many more. These links will take you to other research web sites and help you better
analyze the company.

More Information Buttons: The More Information buttons on the Option Chain are your one click
resource for further research on the listed options. Using the More Information buttons on the
Option Chain you will be able to link to: Option Research page, Black-Scholes and Strategy
Calculator Tools page or Add to Portfolio so you can paper trade the option across different
strategies.

Search - the Patented SmartSearchXL Tool

Search: The Search tool is the meat and potatoes of PowerOptions. The patented
SmartSearchXL tool will allow you to search and scan across the entire universe of optionsby
strategy. You can screen for over 20 different option criteria, over 20 different stock criteria,
search by pre-set criteria lists, search only by various company recommended stocks or by sector
and industry. The SmartSearchXL tool will save you hours of research and find the best
candidates to match your risk-reward tolerances.

Once you select Search you will see several possible trades based on default search criteria:

Covered Call SmantSearchxl Results
20 minute delayed April ardered by Assigned - Filtered
. i)
More Stock Last Stock Opticn ExpiteiStrike Opt | MWet | Dhsd | S If e I Prok
Infa Company Marme Syim Price & Chy Sym & Days To Exp Bid | Dekit | Prot. | Unch. | Asgnd. | Assnd
LJ Intl. Inec:. JADE 1090 (+1 200 |UDDDY  |OF APR12.5(52) 060|( 1030 2.5 55 2.4 338
Qian Xing Univerzal Telephone Inc. HING 17.40 (+0.54) [QAEDD |07 APR 200 (52) 075| 1665 4.3 45 2041 268
Qian Xing Univerzal Telephone Inc. HING 17.40 (+0.54) [QAEDVY |07 APR 175 (52) 1.70( 1570 98 108 115 4549
MEMC Electronic Materials Inc. WWER 51 64 (+0.22) WFRDE, |07 APR S5.0(52) 1.85( 49.79 36 37 10.5 350
Southern Peru Copper Corp. PCU TOAS (+2.459) [PCUDD |07 APR 750 (52) 215( EB.00 31 32 103 3Ma

These initial results are based on the default criteria in the Parameter Field:

Search Settings Saved As: |“Initial\falues—ATM j Submit These Settings

Cescription: Default ATM trending up selections to getyvou started. Change the values to mest your requirements.

Sott Results Table B Greater Than  Less Than Greater Than  Less Than
% If Assigned 'I
: g % Return Diference | to [20 % EPS Growdh |7 to |
Oyption Expiration Time Frame
IApr” 3 % Dovvnsice Protection |3 ta I Price/Earnings ID ta I?D
Days To Expiration % Dn=d Prot. Annusl I ta I Price/Earnings/Grovth I ta I
| to
% If Unchanged | to | % Of 52 Wieek Rane | to |
&
= Qsy e IS EsT o LGRiEsy %% 1f Unchanged Annusl I to I Avarage Broker Rec I to IE_E
" Order resutts LOWEST to HIGHEST
AN N ocirinand IQ +m I Nucrano Rar Tharnma I +m I
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Let’s Take a Closer Look at the Results Table:

(2): Column Headings with (1): See More/Less Columns
pop-up definitions: to customiwns:
overed Call SmartSearchxl Results
20 min elayed April ardered by Assigned - Filtered
2 N N % %
ore Stock Last Stock Cption ExpiresStrike Ot Met | Dosd. | Self S lf Prak|
Infa Company Mame Sym Price & Chi Sym & Days Ta Exp Bid | Debit | Prot. | Unch. | Asgnd. | Assnd
LJ It I JADE 10090 (+1.20) |UODDY 07 APR12.5(52) ogE0| 10.30 545 58 214 338
ﬁ Qg Xing Universal Telephone Inc. KNG 17.40 (+0.24) |QAEDD 07 APR 200 (52) 07s| 1665 43 4.5 201 268
ﬁ Qian ¥ing Universal Telephone Inc. HIMNG 1740 (+0 547 |QAECW |07 APR 17 .5 (52) 170 1570 98 108 11.5 488
ﬁ MEMC: Electronic Materials Inc. WWFR 2164 (+0.22) \WFRDK 07 APR 550 (52) 1.85| 49.79 36 37 105 350
[ﬁ Southern Peru Copper Corp. pCU 7045 (+2.49] |PCUDO |07 APR 75.0 (52 2415| £8.00 31 32 1003 3|5
=
(4): More Information Buttons (3): Printer Friendly
for detailed Research: Version:

(1): See More/Less Columns: This function allows you to select and order the columns in the
different strategies on the SmartSearchXL page. To access

the Configuration Page click the See More/Less Columns

in the upper right hand corner. This will take you to the
Configuration Page.

Configuration Page: To select the parameters you wish to view in the Results Table
simply check the box next to your preferred criteria.

Once you have selected all of the fields you wish to view,

click Save and Return to go back to the

Re-Order Columns Search Tool, or click

Re-Order Columns to customize the order of the
Results Table.

— Reset table to Default Settings:
Covered Call Page Configuration

Stock Info Optic 0 Select All columns or None:

[v Stock Symbol [V Option Syrmbol

[+ Last Stock Price & Change Simply check or uncheck the

boxes of the columns you wish

" % Epsg to view:
I PiE

[~ Shares CQutstanding [~ Cpen Interest

[~ % Dividend Yield [T % Option Yolurme

[~ RiEIG [+ Downside Protection

[~ % OfRange ¥ % Assigned

[~ Average Rec. (3 [~ Delta
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Re-Order Columns:

Column Order

1. Click Re-order. '3”
2. Highlight the parameter you wish to Re-— | Last Stock Price & Change
order. ] Option Symbol _ |T Move Item Up
3. Move parameter up and down using Expire/Siike & Days 10 Expire
arrows. _
Met Dehit
Downside Protection |T Mcueli ribown

% If Unchanged
2 Aszsigned
2 Probabhility Assigned

(2): Pop-Up Definitions: Each one of the column headings in the Results Table has a pop-up
definition. If you are unsure of the meaning of a particular

T VT e ] { column, simply hover the cursor over the column heading and
i DTTHEIE FRMED Il |2 the pop-up definition will appear. If you click directly on the
s percert assumes the stock s not assgned. 1 2L column heading text, it will bring up the full glossary that is
ity e T g oot the located in the Help tool. If you do not see a pop-up definition on
o o o proft, ut oo net coneitor vt o Joss the various search pages, you may need to disable any pop-up
it blockers that your browser or anti-virus is running.
% Downside Protection = option premium + stock price

(3): Printer Friendly Version: Since the Results Table can be customized many different ways a
standard printer may not be able to print all of the selected fields on one page.
printer Friendiyresuts 1 1€ Printer Friendly Version will place the data from the SmartSearchXL tool
into a formatted table so you can print all of the data fields on one sheet. The
Printer Friendly Version on the SmartSearchXL is located in the upper right hand corner of the
Results Table under the See More/Less Columns button.

(4): More Information Buttons: Use the More Information Buttons (little blue arrows) next
to the listed trades to access BrokerLink, Stock Chart, Company Info, Option Chain, the

(233 Hokle Driling Corp. ME | 7067 (-1.08)|NEIO |06 SEP? Research tool for stocks or options, the
f Calculator. You can also link the trade

Moble Drilling Corp.

- directly into the My Portfolio tool to paper
BrokerLink g trade the position, view the Profit/Loss
4 Chart for any listed trade or link the
» position into your trading account if you
have the BrokerLink activated.
» The More Information Buttons allow you to

quickly link to other tools to help you
analyze the whole position.
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Let’s review the functionality of the More Information Buttons:
BrokerLink: You can set up your account to be linked to your broker. When you click

BrokerLink the stock symbol and option symbol(s) will be transferred over to an activation page. This saves you the
time of logging into your brokerage account and typing in the information manually (Go to the Help Tool for
instructions on setting up the BrokerLink and available Brokers).

Stock Chart: Quickly link to the One Year Snapshot or BigCharts to evaluate the stocks movements.

Company Info: Link to the Company Information, Earnings and Events, and recent News.

Option Chain: Links you to the PowerOptions Option Chain so you can compare the prices and returns of other strikes
on the underlying security. (see page XX for further info on the Option Chain).

Research: Link to the Stock Detail or Option Detail. The Research tools will show you all the fundamental data for the
stock or option. You can also view historical charts in the Option Researcher (for more information see page XX).
Calculators: Adjust the values using the Strategy Calculator to reflect your returns or use the Black-Scholes Calculator
to estimate the value of your option (for more information see page XX).

Add to Portfolio: Quickly link the position into the My Portfolio tool to start paper trading the position (see page XX to
read about the functionality of the My Portfolio tools).

Covered Call Prefit'Loss for NE ($71.33)

Profit/Loss Chart: This will show you the graphical form of the 956,00
potential trade based on expiration values. Example: Vo000
P&L Chart: 120000
1,000.00
[E{N[NREIN)
Profitloss 600.00
E 400.00 o
200.00
a
-200.00
-400.00
-600.00
-875.00
75
Stock Price
¥
Details:

O Buy 100 NE @ $71.33

Trade Detalls. ELLCT NI:,%SEF' 75.00 CALL @ $2.55

Current Stock Price (green ling): $71.33

. Break Even Stock Price (blue line): $68.78

Adjust # of Contracts: Max Prof: $622.00

Ml Risk: $6,878.00

# of Contracts: |1

Let’s Take a Closer Look at the Parameter Field:

The Parameter Field: The Parameter Field is the powerful engine that drives the patented
technology of the SmartSearchXL tool. On any given strategy that you can search by in the
SmartSearchXL tool there may be over 20 different option related parameters you can screen by
and over 20 different stock parameters as well. Although there are several default searches listed in
the different strategies, the power of the Parameter Field is that each investor can create their own
specific search based on their individual risk/reward ratios. Using the Parameter Field an investor
can also adjust the Sorting of the Results Table, the Expiration Time Frame, and select to screen
against specific Industry Sectors or screen only against Recommended Stock Lists or an investors
Personal Stock List.
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Parameter Field:
Select pre-set searches or personal saved searches (click ‘Save’)

Click ‘Submit These
Settings’ to run a new
Search Settings Saved s | ™Inifalvalues - ATM hd Sl D St Search.

Select Parameter to Soﬁ'%cnphun. Default ATM trending up selections to get you started. Change the values fo meet your requirements.

Sorl Resulls Tahle B
=1 Agsigned hd

Se Iect Ta rg et M onth Cition Expiration Time Frame
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&
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=
]
3
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o
o
“
it
=
8
g

Greater Than  Less Than

3 EPS Growth |7 to

% Return Difference

3

. . hd ownsite Protection o riceEarnings |0 a0
or adjust Time Frame: "o o : e Usea
l— l— st Prot. Annus o ice/EarningsiGro .
. N % If Unchanoed to % Of 52'Week Range U rlety_ Of
Order Sort Field ererreststiergsr o Lomest stock filters

2

Average Broker Rec 0 |2.6

Averae Rec Changs to to enhance
o the results:

=z

% If Assigne:
" Order results LOWEST to HIGHEST

3

% If Assigned Annusl

3

Option Wolume Today % Stock Valume

Screen for ITM opite e,

Prey Option ol
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Shares Cutstanding

&3
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Select to see stotkKg "™
With or Withoutwnw and expiration
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o |100 Historical “olatility

g

Iarket Capitalization

3

Price/Sales

Option Bid Price

i

4

3
g

Lverage Stock Vaolume

Black-Scholes Ratio (50 Da

3
g

% Prohabilty Assigned

=

PutiCall O Ratin

53

Black-Scholes Ratio (SIY,

earnings in a set' mBRtH" o= -
Use a variety of option <

Implied ‘ol

filters to enhance the resultsi——

&3
=l
i
i
<
@
53

=
I
luy
in]
1=
=
g

T T T

Springate to

Wolatilty Ratio

Screen only against certain
stock lists, remove stock lists
or create personal lists:

Screen only against certain % Tine Yolie

Sectors/Industri Siple Moving dversas
Stock hd | |SMARD =
a Sector/Indust B Rfi:”t” [ |
Mo Sectorfindusty screen by Simple
Moving Average:

Secondary ‘Submit’ button:

Clear All Settings:
Using the Parameter Field: Mastery of the Parameter Field is essential to finding the option trades
that match your individual investing ideas. Although the field may seem imposing, adjusting the
filters and personalizing the search criteria is fairly simple.
Multiple Results: Some searches may provide many potential results. To scroll through the
different pages of results, simply click the next page number or the ‘Next’ link located at the bottom
of the Results Table.

1+ 2+ 3 Mext (1-20 of 56 total resutts)

No Results: If your criteria are to restrictive, you may see a message that states ‘There are no
Results that match your criteria...” You may need to open up your search to view potential trades.

If this is the first time you have used the SmartSearchXL, be aware that the **Initial Values
search settings merely provide a starting point. The pre-set criteria lists should not be
considered to be the ‘Best’ values, nor should they be taken as recommendations or
suggestions on which options to buy or sell. The power of the SmartSearchXL is your ability
to change these settings to suit your personal investing style and risk-reward tolerances.
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Let’s take a look at adjusting the parameters:
Search Settings Saved As: As mentioned above, if this is your first time using a specific
Covered Call SmartSearchisl Settings strategy the default search **Initial Values
will be used to compile the trades
Search Setings Saved As: | ~Initial Values-ATM  =| displayed in the Results Table. To change
Mnitial Yalues - AT from the **Initial Values search to one of
ik lith e an 2y the other default searches, simply click the
~OTH [out-ofthe-maney] drop down menu and select a different

*“*Price Watch Alerts #1 .
Sort Results Table By s ated CDs pre-set search list. Once you select a
different saved search the new parameters

signed "I *Stock Price Mamentum X ;
will automatically run. The new trades

that match the selected search will appear in the Results Table. Once you create and save your own
personal search, your search name will appear in the drop down menu with the other pre-set criteria
lists. The SmartSearchXL tool will always default to the last saved search you were viewing when
you were previously on the site. Search settings with the double asterisk (**) were set up by
PowerOptions and cannot be deleted.

Description: Default ATM trending

Sort Results Table By: This function allows you to change the order of the trades
sortResults Table By displayed in the Results Table. The Sort Results Table By

* It Assighed Y1 field is located in the upper left hand corner of the

7a If Assigned ~| Parameter Field. To change the results order simply click

Dnsd Prat annusl | the Sort Results Table By drop down menu and select the

If Assnd. Annua parameter you wish to sort by. Once you have selected the

% Imp Volat R . . .
F"reT%pfil 0?1 v;zgnee parameter you wish to sort by, you must click the Submit

volatility Ratio button to run the search and reorder the Results Table.
%% If Unchanged

% If Unchanged Annual You can also select to sort the results from ‘Highest to
% In/Out Money Lowest’ value or from ‘Lowest to Highest’ value.
Stock Price

%5 Stock Price Change - \ « Order results HIGHEST to LOWYEST

7 Order resutts LOWEST to HIGHEST

Option Expiration Time Frame / Days to Expiration: This function allows you to select
Option Expiration Time Frame  the exact target month that you wish to screen by. The field
| February vI will automatically default to the next target month after

D To Expiration, D€ 1ast expiration date (on the Monday after December exp,

the field will default to February). To change the month,
I to I . . .
simply click the drop down menu and select the month you wish to see the

results for. Once you have selected the new month, click the Submit button to re-run the search. To
view several months at a time, select the ‘All Months’ expiration time frame and adjust the Days to
Expiration boxes as necessary. So, if you wished to view trades that were 15, 45, and 75 days out in
time, you would select ‘All Months’ and then type in the Days to Expiration fields ‘15’ to ‘75°.
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Show # Strikes/ % In- or Out-of-the-Money: This function will help you filter the results

Shiowy in-the-money

# Strikes | to |
% in money I to I

Showy out-of the-maney

# Strikes | to |
% out money I ta I

so that you are only viewing those options that match your desired
range. The # Strikes refers to the steps away from the stock price. If
a stock was trading at $21, the 20 strike would be One Strike In-the-
Money and the 22.5 strike would be one Strike Out-of-the-Money.
The percentage ITM or OTM refers to the percentage that the strike
is away from the stock price. For the Spread strategies, this field
only applies to the sold option. If you wanted to view options that
were at least one Strike ITM or more, we would enter a parameter of
1 to  in the # Strikes field under ‘Show in-the-money’. If we only
wanted to see OTM options, then we would put in the same
parameter in the ‘Show out-of-the-money’ field.

Industry/Sectors: You can use this field to scan only against a particular Industry or Sector, or to

sectorzindustries

remove a particular Industry or Sector from your

Is‘%ll Sectors/Industries

| search. If All Sectors and No Sector/Industry is

selected in the Remove field, then the
Remove Sectorindustry

SmartSearchXL tool will scan against all Sectors

|N|:| mectarfindustry

Mo Sector|ndustny
BASIC MATERIALS

» Agricultural Chemicals

> Aluminurm

» Chemicals - Major Diversified
> Copper

= and Industries. To screen against only one Sector or
. Industry simply select your choice from the upper
drop down menu. To remove a specific Sector or
Industry, simply select your choice from the Remove
~field.

Recommended Lists (Create/Modify Lists): This field will allow you to scan against only those

Recommended Lists (CresteModify Lizts)

Mo Lists

companies that are listed in a given list (S&P lists, IBD 100, etc).
If ‘No Lists’ is selected the system will scan the entire universe

-

=&F Group 2

=8P Group 3

S&F Five Stars

Yalue Line Port.d

YYalue Line Port.2

YYalue Line Port.3

Index's, ETF s, and HLDR s
S&F Platinum

LEAFS

Lehman Bros Uncommaon Yalue
S&F PowerPicks 2005

of optionable stocks.

You can also select to remove a specific list of stocks from your
search. If you did not want to see the Index’s, ETF’s and
HLDR’s in your search, simply select that list from the Remove
field. This will also allow you to remove a bearish stock list
(S&P One Star Sells) if you are screening a bullish strategy or
remove a bullish list (S&P PowerPicks) if you are doing a
bearish search. After you select a specific list to screen against
or you select a list to be removed from your search, you must

.

~| click the ‘Submit These Settings’ button to re-run the search

Remove Stock Lists (Createddodify Lists) using your selected criteria.

Mo Lists

-
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Create/Modify Lists: Although you cannot change the pre-set Recommended Lists, you can create
your own personal stock list to screen against. If you have a set list of 5, 15, 50, 100, or 500 stocks
that you follow and wish to view, simply click the text link for (Create/Modify Lists) at the top of
the Recommended Lists drop down menu.

You currently have no saved Lists. Click the NEW button to create a list.

Once you click ‘New’, you will be New

prompted to enter in a name for your
Personal 'Stock L1'st and the stock EportMyLists ToExcal |
symbols in your list:

. Enter a name for this list...
Enter a Name for your list:
I

T in a Description for
ype escription fo Enter a comment or description here...

your list: |
2
Enter or Paste stock
symbols from your list: Paste symbols below...
=
=

Click to Save list:

Once you have created a Personal Stock List, you will have new choices when you link to the
[hew W cae [ vetete (Create/Modify Lists) function.

- - - You can now ‘Edit’ your created list, ‘Delete’ the list,
create a ‘New’ list or ‘Combine Lists’. The ‘Combine Lists’ function allows you to add two or more

Enter a name for this list...

, lists together from the Recommended Lists to create one

Selsct Liss to Combin... single list. You can combine 2 or 3 of the company stock
Cor a3 == lists, or combine one of your personal lists with the company
SEEEE% stock lists. To combine the different Stock lists simply select
Vit s ot a list from the Available List section and click the arrow to
e e e move it into the Combined Lists field. Once you have
s selected all of the lists you want to combine, enter a name for
SEP Noare Fai v <——your list and click the Save button at the bottom of the page.
P Che SerSels Your combined list will now be available in Recommended
SZ\EEEU%’”{EE“ List section.
BaP 100 = =

Export to Excel: Once you have created a personal stock list, you can export it to Excel if you
wished to have the symbols in that format. To do so, simply click:
Export by Lists Ta Excel
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Further Criteria:
Simple Moving Average: The Simple Moving Average parameter allows you to screen

_Simple Moving Average only for stocks that are currently trading above a certain moving
[StockPrice =] [> =] §MA5” =l average (for Bullish Strategies) or below a certain moving average
v (for Bearish Strategies). A typical PowerOptions default parameter

in a Bullish Strategy is to look for ‘Stock Price > SMAS50’. You can

gmi;gg adjust the parameter by clicking the drop down menus on either field

ShA2ED and selecting which two values you wish to compare, or use the
middle drop down to change between ‘Greater Than - >’ or ‘Less Than - <’. To open up the search
and search using no comparison for Simple Moving Average, simply select ‘None’ vs. ‘None’ in the
drop down menus.

Stock and Option Parameters: To change or adjust the various stock or option parameters
Grester Than  LessThen  Tp the SmartSearchXL tool simply click in the boxes, delete any

% Return Difference | to |20 numbers that may be in the fields, and type in your own values.
& Downside Protection [3 to If you are unclear on a specific meaning of a parameter, simply
hover your cursor over the text in the field and a pop-up
definition will explain that particular parameter. You can also
click directly on the text and read the definition in the glossary pages. It is important to make sure
that the parameters you input into the field agree with one another. Example: You will rarely see a
near term Covered Call trade that is at least 5 strikes or more out-of-the-money with a downside
protection of greater than 10%. If you have conflicting parameters, you may see an error that states:
“No stock/option combinations match your search criteria...” This means that the fields are too
restrictive and you may need to open them up a bit.

% Dnsd Prat. Annual I to I

NEW FEATURE! Once you have mastered the Parameter Field and set up a few of your own
personal searches, you can select to have your results Emailed to you! At the top of the Parameter

Field you will see: Get Your Search Results by Email

When you click this button you will be taken to the Email Configuration page. Simply select the

saved search criteria and the time frame you want the results of that search emailed directly to you!
SmarntSearchXL Covered Call Email Configuration

ChangeSirategy: =
Select Strategy: oy ICDvered Call J
Saved Search Send Email Send Day/Time (EST)
Select Search Settings: *Initial Values - ATM N Diaily - 10:00:00 Ahd =]

Daily - 10:00:00 Ak B
Daily - 11:00:00 Ak
Daily -12:00:00 Fhd
Daily -1:00:00 Fhd

**Th (in-the-rmaoney) r

I :
Daily - 2:00:00 Phd =

r

r

Select Email Time:

0T {out-of-the-money)

**Price Watch Alerts #1 Daily - 3:00:00 Fhd
Diaily - 5:00:00 Phd n

Weekly - Friday 5:00:00 PM

p— |

*SimulatedCDs
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Tips on Using the Parameter Field:

There are two possible scenarios that you may encounter after you put in your personal criteria. One
scenario is that there are too many choices and your parameters were not effective in reducing the
number of possibilities. Ideally you want to set up a search that limits the results to the 10 or 20
possible trades that best fit your criteria. If you have 200 pages of possible trades that you have to
go through, you are not really saving yourself valuable research time. The second scenario is that
your search criteria are too restricted. In this case, you may see a message that states... “No
stock/option combinations meet your search criteria. Please re-submit less restrictive values and try again.”
This simply means that there are no trades in the database that match your various criteria.

The best way to maximize the value of your trades is to review the Parameter Field for the strategy
you are using. From the Parameter Field select the top ten parameters that are the most important to
You. If you are looking to be more conservative, you might want to focus on Downside Protection,
Max. Risk or a specific range In- or Out-of the-Money. 1f you are looking to be more aggressive, you
may want to focus on % Return, % Naked Yield, or % Probability.

Based on the specific strategy, you may also want to focus on Bullish or Bearish stock parameters
(%EPSG, Broker Rec, Simple Moving Average, etc). Combining option

parameters and stock parameters in your search will help you find only those trades that best match
your specific investing ideas.

Using SmartSearchXL - Example:

Let’s say you wanted to trade Covered Calls. After you log on to your account, click on the
‘Covered Call’ tab from the Tab Menu. Then select ‘Search’ from the Tab Tool links or from the
link on the Covered Call Tools section. You will immediately see several possible trades listed in
the Results Table. These are the trades that match the pre-set search criteria that are listed in the
Parameter Field. If you look at the top of the Parameter Field you will see a drop down menu called
‘Search Settings Saved As... . In the Covered Call search drop down menu you will see several pre-
set searches such as Initial Values, ITM(in-the-money), OTM(out-of-the-money), etc. You can use
these criteria as a stepping-stone to create your own, personal search criteria.

The pre-set searches are not recommendations or suggestions on which stocks or options to trade. They are merely
conservative search criteria to help our subscribers formulate their own private searches.

Now, review the listed parameters on the strategy you selected. Go through the parameters and pick
those ten that best apply to your investing method. Rank your selected parameters from 1 to 10 (1
being the most important). Once you have ranked your ten parameters put in a range you would like
to see for each. Now that you have your ranked list, go back into the SmartSearchXL and click the
Clear These Settings button. Then, put in your settings for parameter #1 and click Submit These
Settings. The results that are returned may be from ‘Page 1 to 437°. Our search is obviously too
broad. Enter in your #2 parameter range and hit the Submit button again. Continue this method
through your Top Ten parameters until you reach only 10 to 20 possible trades. If the page returns
no results, simply backtrack one parameter and rerun your search.

On the following page is an example of a Covered Call Worksheet for the Parameter Field.
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Options:

Returns:

% If Assigned

% If Assigned Annual
% Downside Protection
% Downside Annual

% If Unchanged

% Return Difference

Contrarian:
Put/Call Volume Ratio
Put/Call OI Ratio

Stock:

Fundamentals:
% EPS Growth
Price / Earnings
P/E/G

Price / Sales
Sectors*

Covered Call Parameter WorkSheet:

Risk:*

% Probability

% In / Out of Money
Days to Expiration
Net Debit*

Movement:

Delta

Implied Volatility

% Implied Vol. Range
Volatility Ratio

% To Double

Stock Size:

% Stock Volume
Avg. Stock Volume
Shares Outstanding
Market Cap.
Dividend Yield *
Z,7”, Springate*

Liquidity:

Open Interest

Option Volume Today
Previous Option Volume
% Previous Option Volume

Cost:

Stock Price
Option Bid

BS Ratio (50 day)
BS Ratio (SIV)

Stock Movement:

% 52 Week Range
Historical Volatility
Beta

Simple Moving Average
Stock Change Today

% Stock Change Today

Select 10 Parameters from the Lists Above:

Rank Your Ten Parameters and Create Ranges for the Filters:

(Highest Importance = 1; Lowest Importance = 10)

NE W=

to 6 to
to 7. to
to 8. to
to 9. to
to 10. to
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Sample Searches - Themed Searches

Sample Searches: The Sample Searches are listings of themed searches for every strategy. These
Sample Searches are shown in SmartSearchXL format and can be used as a stepping stone to create
your own personal search criteria in the SmartSearchXL tool. Some of the Covered Call Sample
Searches are: Five Star, Broker Recommended, 7-11 Report, Dividend & OTM, Dividend & ITM,
Safety First, Under 10 Report and many more. These various searches will help you quickly identify
potential trades and help you establish personal searches that match your individual risk-reward
tolerance.

Search By Symbol - One Strategy, One Stock

Search By Symbol: This tool is a combination of the SmartSearchXL tool and the Option Chain.
The tool allows you to search for trades one stock at a time by individual strategy. If you wanted to

view the possible combinations for Calendar Call spreads on stock XYZ, you would want to use the

Search By Symbol tool.

For Covered Calls, Covered Puts, Naked Calls or Naked Puts you will be able to input up to 15

different stock symbols in a selected grid. There are 5 grids available:
Select a numbered Grid:

Select Target I| Eelspuary v[ W

Month:
Each grid holds 15 ——18M—=>[MSFT _faPa | [
symbols for a total =7 [ | |

of 75 stocks. The
OneStrike tool will | | | | |

automatically save
. Lookup Symbal
your symbols: bk ip Sy mbnl

T
Submit Symbols or | :

Clear All:

For Spread Strategies you will be prompted to enter in a stock symbol and select a target month (or

two target months for Calendar Spreads). Spread Selection Field:
Enter Symbol: Select Target Month:  Select Filtered Results:

Enter|a stockiindex symbol and a month to gearch, or Lookup Symbiol

Stock|Symbaol tlopith

Februar)y j

Stbmit Lookup Syrmbol

February
HOME March SITEMAP OUR COMPARY LOGOUT

For the Calendar Call or Calendar Put spread strategies you will have to select a near target month
and a far target month.

Less Resllts =
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Once you have selected the Search by Symbol tool from your preferred strategy Tab and input the
symbol, the Results Table will come up. The Results Tables for the different strategies are identical
to those in the SmartSearchXL tool. You can select to view and order the same columns in the tool
by clicking the See More/Less Columns button. The More Information button functions are the
same on both tools as well.

For some strategies, there are some behind the scenes parameters that are used to filter the results:
Covered Calls, Covered Puts, Naked Calls and Naked Puts: For the single option strategies
only the one strike above and one strike below the stock price are shown. If you wished to
view further OTM or ITM opportunities for these strategies, simply click the More
Information button and link to the Option Chain tool for that stock.

Other Strategies (Filters): In the various spread strategies you can select to filter
Filters the results for the stock you submit. The Less filter will only show you those
Less Results »| positions that are relatively conservative. The More filter will allow you to see
more combinations. The All filter will show you all combinations without any
filters. These filters will allow you to restrict the number of results that come
up, helping you save time in your research.

Less Results
tore Besults
All Besults

Wizard Tool - Answer the Wizard, Find Trades

Wizard: For the Covered Call Strategy a Wizard tool is available. The Wizard will ask you a few
simple questions, then based on your answers the Wizard will search the universe of options and find
only those positions that match the stocks and the risk-reward tolerance you are seeking. Once the
Wizard provides your results, you will also be able to see the criteria in the parameter Field that
matched your answers. This will help you fine tune your searches later in time:

What size companies do you prefer to invest in?

| Mot Sure j

Do you prefer that the company have a dividend ?

| Mot Sure j

Do you have a maximum price you will pay for a stock?

I Mot Sure j

Do you care if the company is operating at a loss?

I Mot Sure j

How fast a growth rate should the company have ?

| Mot Sure j

What is your preference on the price to earnings ratio of the company?

| Mot Sure j

Where do you prefer the stock price to be relative to its high and low for the year?
I Mot Sure j

How much risk do you want vs. gain? Hote: The higher the risk, the higher the gain.
I Mot Sure j
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Back Test - Historically Test Your Methodology

Back Test: This tool is based on the functionality and search capability of the SmartSearchXL tool.
You can enter in your stock or option criteria on a given strategy to see which trades would have
matched your methodology on a selected back in time. You can then analyze the positions to see if
they would have yielded a profit or a loss at expiration. The Back Test tool (referred to as the
SmartHistoryXL) is an additional subscription cost and is only available to PowerOptions
subscribers:

Let’s take a deeper look at the Back Test tool:

SmartHistoryXL Back Testing

Strategy | Covered Call =} Select Strategy:
Search Date IApriI 2006 j Search Day: I 27 j Select Date to Run Search:

Select Search Criteria:

Saved Search I“‘lnitial “alues - ATH —

Submit These Settings
Once you have selected your

strategy, the search date and the initial settings, click the Submit These Settings button. The results
are displayed as if the screen was actually performed on the date you selected. Also shown are the
screening parameters used in the search that you back tested:

Total ResultI Search Date:é‘i Ordered b);i

Top 20 of 379 06 ordered by Assigne

* Expiration Day

sults for Covered Call search on April 27,

il il
hare Stock | Last Stock | Opfion | Expired&trike | Opt | Met |Dosd. | 320 | %0 | Proh
Info Company Mame Sym | Price & Chg Sym | &Davs ToExp | Bid |Debi | Prot. [Unch. |A=gnd. |Assnd
Ezcorp Inc. EXPW | 3024 (-0.37) |ULPFG |0B JUM350(51)1(1.00(2924| 33| 34| 197 232

Encare Wire Carp, VWRE | 40.00 (-2.33) [EJOFI |06 JUM 4500513 (140 |3860| 35| 36| 166| 279
R Encore Wire Corp. IEES 2661 (-0.29) |[RESFF |06 JUM 300(51)|085 |2576| 32| 33| 165| 281
E: 'E){P BE.72(-1.48) |[EXPFC |06 JUM7S0(51)|225|6447 | 34| 35| 163 308
f Price History JOYG | B3.02 (-7.49) [JAYFN |06 JUM YOO (51)|230(6072| 36| 38| 153| 280
I b DCC | 27.01 (+4 567 |DAGFF |06 JUM 3000(51) (095 (2606| 35| 36| 151| 222

More Information:

Just like the regular SmartSearchXL tool, once the initial search is run you will be able to adjust the
parameters to refine your search parameters. You will then be able to save your search in the
SmartHistoryXL and pull up those settings at any time. You will also be able to customize the
columns by clicking the See More/Less Columns button at the top of the Results Field.

SmartHistoryXL Individual Position Analysis:
Now that you have found the potential trades that would have matched your search criteria you can
analyze the positions to see if they were profitable over the
selected time:

1. From the Results Field click the More Information
Button. Then select Analyze Position:

Encore Wire Coarp.

Encore Wire Corp.

EEEEE
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Part I: Numeric and Return Values:

Encore Wire Corp. (WIRE) Covered Call Analysis for search on April 27, 2006

Price on Price on
Symbol Description 4272006 6M16/2006 Change % Change
WIRE Euypre Wire Corp. $40.00 §3117 -5.83 221%
E{ﬁJFI JUN 45 CALL / $1.40 $0.0d 1.40 ﬂ 100.0%
/ Cnsgasé F35.60 Position Change| =743
% Return:  -19.2% on BM 672006 (Expiration)
Max % Return:  10.2% on S/02008
Min % Return:  -25.5% on 61 372008
Ending Returns:

Symbols and Prices at time of trade:

Part II: Return and Market Comparison Graphs:

The ﬁI:St % Return vs. % Change (QQQQ, $5PX)
graph in 11
the /\ 5
individual T ”5 g
oo 5 3
position — A0 pp
analysis /\ 15 2
compares 5 -20
-3
the‘ . i‘ 1 1 1 1 1 1 1 1 |I T T T T T T I’ _28
g £ § § S5 & 5 g & &g & & & 5 g g
return
(yellow O %Return B QQ0Q m SPX
line)
If you had a

against the performance of the SPX (blue) and QQQQ (red) over the same time period.

Bullish strategy selected that had a negative overall return, you could compare it to the general
market conditions over that time period to see if the market was negative or if it was simply the

position.

The second
individual
analysis
chart shows
the change
in stock
price over
the selected
time period
compared to
the change

Stock Last vs. Option Ask
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in the option ask price (for a covered call. The ask is used in a covered call because it shows you
how much it would have cost you to buy the option back in order to close the obligation). For multi-
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legged strategies, the other legs will be shown as well graphed by their liquidation price (long
options will show the bid, short options will show the ask).
SmartHistoryXL Individual Position Price History:

1. From the Results Field click the More Information
Button. Then select Price History:

Encore Wire Corp.

Encore Wire Corp.

B

£

This will allow you to view the Price

History for the stock and option(s) on .
the trade you selected. The values that are shown are the — -
close prices on the listed date.
Price History for Encore Wire Corp. (WIRE) Covered Call
EJOF1
WIRE 06 JUM 45 CALL
Date Last Bid Ask
Date: AF27I2006 40.00 1.40 1.45
472572006 41 83 1.90 205
2112006 41 .80 140 200
Closing Price (stock): 5122006 4222 195 210
SI352006 42.40 1.80 205
Closing Price (option bid /2006 4369 235 250
and ask): SiSi200E ) o) 275
SIBF2006 4647 380 410
Si872006 4653 3450 4.00
SMO0F2006 46.45 3450 4.00
5172008 4548 3.20 340
SM 272008 4232 1.90 2.00

The Stock Chart link on the More Information Button will link you to the 1-Year Snapshot or to

BigCharts, just like the same link in the SmartSearchXL tool.

SmartHistoryXL Group Analysis:

Whether you initially ran a PowerOptions pre-set scan, one of your personal saved searches or just

created a new search, you will see a Calculate Group Re;sults : [ Caiculate Group Results

button at the bottom of the SmartHistoryXL Results Field. This

function allows you to view the performance of the top 20 results over the time period you selected:
Group Results Table:

More Info: Original Position Info: Change Ending Date:

RFsults for Covered Call search on April 27,}[18{1}}‘1% "“Initial Values - ATM” search settings |Custum End Date j

More Co. Stock |Stock /ﬁrike Oopt pt | Het |% Dnsd| % End Stock (Opt | % In Het Ya

Info Hame Sym Pricg Mo. Sym \g& Debit | Prot. Assnd Date |Price [Ask Money Value Return
'g;f:;’ig“a' COmMm.pce |27.01 DB JUN30 [DAGFF (0052608 | 35 | 151 | [BMeo006|3220 240 74 (3000 | 154
Ezcorp Inc. EZFwy | 3024 06 JUN 35 [ULPFG (1002024 | 33 | 197 | |6A6/2006(3055 (000 | 146 3055 | 45
gz;;theonn-’\febMD HLTH [11.51 |06 JUN 125 [HUTFY 0451106 38 | 130 | (66008 [11.31 [Do0| 408 [1131 | 2.3

Chaparral Steel Co. CHAP [60.00 08 JUMBS |ZHOFM (2805720 ( 47 136 BAE2006 (5841 (000 | 113 [58.4 241

Campania de Minas

BN | 2757 (0B JUN 30 |BWMFF [1.05|26.52 | 3.8 131 BME/2008 | 2612 000 | 149 (2612 | -1.5
Buenaventura 54

Coldweater Creek Inc.  [CWTR |27 48 |06 JUN 30 (UCJFF (085 |26683 | 31 127 BAE2006 (2523 (000 | 189 (2523 | -5

EEEEEEE
m ppm p=e i i Wl N

Pioneer Drilling Co. PDC (1612 |06 JUM 7.5 |PDCRA 055 1557 | 34 124 GMEZ005 (1435 (000 | -220 (1433 | -T.

all checked results i Remove

Check to Remove Analyzed Results: Ending Position Results and Return:

el
1]
3
=]
=
]
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Summary Table:

Below the Group Results is a Summary of the Sl

total positions. Z Successful positions: 4 out of 7 (57%)

This shows the Average Return compared to the | Avg. % Return: 1.3%

QQQQ and SPX over the same time period. Q000 % Return: -10.2% (42702005 to 6M B2008)
SPX % Return: -4 5% (4/27/2006 to 6/16/2006)

Additional Tools By Strategy: Long Options

Long Option Finder: For Long Option traders the unique Long Option Finder will quickly
evaluate which strike option in which given month might be the best position for you to invest in.
This tool can only be found on PowerOptions...
The Long Option Finder allows you to search for Long Calls or Long Puts one stock at a time. The
tool will look at all of the options in the chain for that stock and calculate the highest theoretical
return based on your expected target price, investment amount and target date that you input into the
screens. This will help you analyze which Long Call or Long Put may be best for you to purchase.

The Optimized Long Option Finder will order the Long Options by theoretical return from highest to lowest values. These returns are based on the
values for target price, investment amount and target date that are input by the individual subscriber. The results that are shown are not
recommendations or suggestions on which options should be purchased on a given stock.

When you first click the Long Option Finder tool you will be prompted to input a stock symbol,
your expected price of the stock, your desired investment amount, and the expected target date for
the stock price:

Enter In: Your Speculated Total Amount You Your Expected Target
itock Symbol Stock Price: Wish to Invest: Date for Stock Price:

Expectrd Price Expected Date

ock Wonth/Day/ear
Symbol [optional)
oz 13 NP3 slz008

Ex =

Once you hit submit, you will see the results of your search:

CALL Results for @Qpache rp. (APA § 6851) on 2007 gt expected price T2.50

1" 348 787910111213
More Call To |Imp. | Current -] Buy or Sell | Position | Price On Value On %
Info | Symhbol | Exp. Date | Strike | Exp. | Vol Price Cont. Comm. Cost 3M3/2007 4M3/2007 | Return
APADM April | B2O00C | 52 025 fa10| 3 §5.00 $1.533 $ 756 $ 2265 45%
ApADL Mgl | BOODC | 52 026 §030 2 §2.00 $1.862 F12.55 § 2508 35%
APADR April | yOO00C | 52 024 F205 49 §9.00 F1.594 §277 § 2454 34%
AP ACH July | FOOOC | 143 | 024 F420 4 § 4.00 $1 554 $5.39 F 2152 28%
AP AGK July | BS00C | 143 | 025 710 2 §2.00 1422 $9.04 § 1,806 2T%
APACO July | TEO00C | 143 | 024 §225| &8 §5.00 $ 1,805 § 287 § 2,288 27%
APADK April | s500C | 52 02| H1400) 1 §1.00 F1.401 F17.55 §1,754 25%
APACL July |BOODC [ 143 | 026 F1070| 1 §1.00 $1,071 F13.39 §1,338 25%

Recalculate Using This Implied Volatility: I Submit 38




Let’s look at each column in the Long Option Finder Results Table:

(1). More Info: Use the More Information buttons to link to the Option Chain, further research the
option, add the position to the My Portfolio to track the position or view the Profit/Loss Chart.

(2). Call Symbol: The symbol of the potential option to buy. In this case, since we input a
projected price that is higher than the current stock price, only the call options would be profitable.
If we had input a projected stock price that was lower than the stock price, the Long Option Finder
would have calculated the Puts in the Results Table.

(3). Exp. Date: The Expiration Date of the calculated option.

(4). Strike: The strike price of the calculated option. The ‘C’ next to the strike in this

example means ‘Call Option’. A ‘P’ would denote a ‘Put Option’.

(5). Days to Exp: The days remaining to Expiration of the calculated option.

(6). Call Imp. Vol: The current Implied Volatility of the calculated option.

(7). Current Price: The current ask price of the Call or Put option that is in the table.

(8). # Contracts: This column shows the number of contracts you could purchase for the calculated
option based on your total investment amount and the current ask price of the option.

(9). Buy or Sell Comm. Estimated commissions for the trade based on $1 per contract.

(10). Position Cost: This is the total cost of the position (Ask Price * # Contracts you can purchase
based on the initial investment amount).

(11). Estimated Price: The Estimated price of the calculated option at the Expected Price Date that
was input into the fields. If the calculated option expires on the Expected Price Date its price would
equal the intrinsic value of the option strike price to the Expected Stock Price. For calculated
options that expire after the Expected Price Date, the Estimated Price is determined using the Black-
Scholes Pricing Model.

(12). Estimated Value On x/xx/xx: This is the Estimated Value of the option at the Expected Price
Date. This value is either based on the intrinsic value that would remain on the option at expiration,
or it is calculated using the Black-Scholes Pricing Model if there is time remaining on the option.
(13). % Return: This is the Expected % Return for the Long Option purchase. It is calculated as:
[(Estimated Value — Original Cost) / Original Cost] * 100. Estimated Price: The Estimated price of
the calculated option at the Expected Price Date that was input into the fields. If the calculated
option expires on the Expected Price Date its price would equal the intrinsic value of the option
strike price to the Expected Stock Price. For calculated options that expire after the Expected Price
Date, the Estimated Price is determined using the Black-Scholes Pricing Model.

For further information on the Optimized Long Option Finder tool review the ‘Long Option Finder’ TipSheet.

Additional Tools by Stock Symbol

At the top of the PowerOptions page you may have noticed a symbol box with links next to it:
Symbal; I chain | quotes | search summany

You can enter in a stock, index or option symbol into this field to do quick research. This feature
allows you quick access to the Option Chain, the Research tools (for the stock or option) and to a
multiple strategy Search Summary tool.

You have already read about the Option Chain, now let us look at the Quotes pages (Research Tools)
and the Search Summary tool:
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Quotes (Research): The Quotes tool shows important fundamental data for both the stock and the
option. When you are researching a trade using the More Information buttons you can link directly
to the Quotes tool for either the listed company or for the option(s) in the trade. In the Quotes tool
you will see the data for:

Stock Quotes: Option Roots, Stock Volume, Shares Outstanding, Market Capitalization, Price/Sales,

Price/Earnings, % Dividend Yields, Volatilities and Broker Recommendation numbers.

OptionQuotes: Bid Price, Ask Price, Option High & Low price, Option Volume, Open Interest, Greeks, % Return
Calculations, Probability Above and Below percentages, Implied Volatility and Black-Scholes Numbers and Ratios
calculated using the different stock volatilities.

Search Summary Tool: The Search Summary tool lets you view one or two possible trades in
different strategies one stock at a time. This is a very useful tool if you want to compare risk/reward
ratios between the different strategies on a given stock. Will the near term ATM covered call on
XYZ be just as profitable as an XYZ Calendar Spread? Is the Maximum Risk lower on the Bear
Call Credit Spread for XYZ or the Bear Put Debit Spread? The Search Summary tool will help you
find the answers to those questions quickly and easily.
Select the Various Strategies you wish to be displayed:

ACHE CORP (APA) $68.46

|Apri| j Lookup Syrmbal.

Stock Chart = Option Chain = Company Mews » Company Profile » Opinion Indicators = Earnings Calendar

Income Statement = Balance Sheet = Insiders Report = Analyst Estimates = Cash Flow Statemert = Return on Ecquity

Displaﬁ the fnll\gwing strategies:

Clear All = Select All = Select Bullish * Select Bearish = Select Neutral

¥ Covered Cal ™ Covered Put ™ Maked Call ¥ Maked Put
I Qaliar I¥ Bear-Call Credit Spread ¥ BuI-Put Credit Spread ¥ Long Call
[ Lang Put [ Bull-Call Dekit Spread I Bear-Put Debit Spread IV calendar Call Spread
r Long Straddle Shart Straddle I Iron Condar ™ calendar Put Spread
[ Long Strangle ™ shart Strangle [ iren Butterfly [ covered Combination

Covered Calls

APACHE CORP (APA) §6G.46

Covered Call Strategy Help Bullish

Mare Sell Expires Cption Cption Cpen Do nizice %t % Return ¥ Prok. B-= Implied
Info Option Strike Bid “olume | Interest Protection | Unch. | Assigned | Cefta | Above Black-Schales Ratio | “olatility
APADL |07 APR EOD.OD $9.00 T3 529 131 % | 09 % 09% | 094 91.9% $9.04 1.00 0.27
APSDM |07 &APR 65.00 5480 21 3146 TO%| 21 % 21 % | 073 0% 5485 0.s9 025
APADM |07 APR 7000 §185 g4 76 28% | 28% S52% | 045 40.6 % § 200 0.87 0.24
APADC |07 APR 75.00 $ 060 226 G447 09% | 09% 105% | 0.20 16.6 % F 061 0.93 0.24
Calendar Call Spread AFACHE CORP (APA) 568,46 Calendar Call Spread Help Protective Bullish
More Sell Morth & By Month & Do nizice % Azsnd et Break
Info Option Strike Price Bidl Price Option Strike Price Ask Price Prot. % Assnd Annual Credit Even
APADN 07 APR 7000 F1.93 [WWWAAM 05 JAMN 55.00 F10.20 191 % 21.0% 147 % F-525 §67.46
APADHN 07 APR 70.00 F1.95 | vwaal 08 JAN E0.00 F13.40 146 % 18.0 % 126% | $-1145| $6739
APADN 07 APR 7000 185 [ WWaALsK 05 JAM 55.00 F17.10 11.4 % 14.7 % 103 % [ $-15.13 § 67 .46

Unlike the other search tools, you can not change the column headings in the Search Summary tool.
However, you can link to the Search By Symbol tool for this stock using the More Information

Buttons.
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Calculator Tools - From Quotes and More Info

Calculator Tools: From the Quotes page and the More Information buttons there are links to
various calculators to help in your research. These are Strategy Calculators, Black-Scholes
Calculator, Strike of Pain and the Stock Repair tool (Quotes page).

Strategy Calculators: In the Search tools you can link to the Strategy Calculators from any
position. This will allow you to input dividends and commission costs to calculate the effect on the
return percentage and downside protection:

Both the stock and option symbol Stock Price Dividend/Share Stock Commission

. . Stock Symbal [optional) [optional) [optional)
and the current prices will be [7.70 000 700
transferred over from the search . _ .
el Call Bid Option Commission
tool and used to calculate the Sell Call Symbal (optional) {optional)

initial returns for the selected [DwNCH [2.60 f0.00

Covered Call or any other strategy.

To calculate the returns on this trade using a different stock or option price, or to include the
dividends or the commission costs, simply change the fields listed beneath the chart and click the
Submit button:

Black-Scholes Calculator: The Black-Scholes Calculator allows you to calculate the daily
theoretical worth of your option based on your price projections of the underlying security. There
are five factors used in the Black-Scholes Pricing Model that determine the theoretical option price:
Current Stock Price, Option Strike Price, Days Remaining to Expiration, Volatility and the current
Interest Rate. When you link to the Black-Scholes Calculator from one of the search tools these five
factors will be placed in the required fields for you. The BS Calculator will show the theoretical
prices for that option for each day to expiration based on the current values. You can now change
the values in the fields to re-calculate the theoretical worth of the option based on your speculation.

Option Symbol 1 Iw Option Syrbol 2 | \ Single or double option entry (will

link over directly from search pages):

Enter up to two option symbols above, OR enter hypothetical numbers below.

Option 1
Stock Strike Expiration % %
Price Price Diate Sk Yield Interest
[54.34 [s0 [218/2006 (32 days lef) x| 0.44 Jo.0o [432 Change Value fields to calculate the
Option ? \ \ \ \ \ theoretical prices:
Stock Strike Ezxpiration [ g
Price Price Date SV Yield Interest . .
| | [1/21/2006 (4 days 1ef) =] [foo | Joon | [az2 Click to submit your values:
s o i i
Dual Option Analysis: You can use the Option 1
Stock Sitrike Expiration % %
Black-Scholes Calculator to compare the Frice Price I Date R | SNV Yied  Interest
. . . 42.86 45 2/16/2006 (29 daws l=tf) ha 046 0.00 4.34
theoretical prices of two options at the -
same time. This is very useful when Stock Strke Expiration % %
. Price Price Date IV Yield Interest
analyzing Calendar spreads as you can see [#286 i [[172072007 (365 dows Ief) 7] [0t o0 [

the long and short option at the same time.
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Strike of Pain: The Strike of Pain is based on the Max-Pain™ calculation developed by BCA
Software. The calculation shows the strike price with the lowest In-the-Money value for both calls
and puts for a given stock by expiration month. This is the strike where the option buyers will lose
the most money and the option sellers will gain the most value at expiration. The equation is
calculated by taking the open interest of all the In-the-Money options from a set strike price and
calculating the total market value if the stock was at that price. It is believed that the stock price
will tend to gravitate towards the Strike of Pain at expiration.

Stock Price and More
Strike of Pain results for APACHE CORP ($69.29) (< Info:

More Call Put Strike Pain Open

Infe | Symbol | Symbol | Price Value Interest Pain Value =1/ Open Interest .1

AFSHL | SPATI 42,00 | 73,404,000 277 | 1
APAHS | APATS | 3000 |35,732,000 133 | ]
APAHK | APATH | 5300 | 38126300 733 | L]

APAHL | APATL | 60.00 | 20,657 3500 30 | /————3

Lowest Value = Strike of
Pain

APAHM [ APATM | 8500 | 5154,000 49342 | T

APAHM [ APATM | 7000 |14 341,500 13747 | T T 1

EEREERE

APAHD [ APATO | 7500 | 30402500 7415 | T 1

The above values are calculated as such:

If the stock was trading at $45, no calls would be In-the-Money, so the Call Pain Value would be 0.
However, the 75 Put would be 30 points ITM, the 70 Put would be 25 points ITM and so on. We
would take the 75 Put open interest * 30 (ITM value), the 70 Put open interest *25 and so on down
to the 50 strike. The Pain Value at the 45 strike would be the total Call ITM Value (zero in this
case) + the total Put ITM Value * 100, which would equal $73,404,000. The reverse would work at
the 75 strike where the Put ITM values would equal zero, but the total Call ITM Value would equal
$30,402,500.

For the 65 strike, the 60 Call would be 5 points ITM, the 55 Calls would be 10 points ITM, the 50
Calls would be 15 points I'TM and so on.

At 65, the 70 Put would be 5 points ITM and the 75 Put would be 10 points ITM.

Each strike’s ITM Value is multiplied by its specific open interest, then the total Pain Value from the

Call and Put sides are added together.
***The Strike of Pain is not a technical or fundamental criteria, and the results should be viewed as a possible
outcome, not what the stock is going to do on expiration day.***

Stock Repair Tool: The Stock Repair tool will to calculate potential credit or debit spreads that will
help get a stock position back to Break-Even. This strategy (called the Long Stock Repair) works
best for stocks that have dropped and you feel they will go back up again.

Once you have accessed the Stock Repair tool from the stock Quotes page, enter in your stock

Stockiindex  Your # symbol, the price you paid for the stock
symbol - Costishare  Shares and how many shares you purchased. If
IN‘v’D . |5 500 you don’t entF:r in a number of shares,
< I W Cookup Symbol  the system will assume 100 shares were
purchased.
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Based on your initial cost and the current market value, the system will show potential credit or debit
spreads that could help you get back to Break-Even with a smaller stock movement.

Creﬁl\?niﬁ%airﬁs;g Fev: Data from: Monday, 1/30/2006 4:50:49 PM EST - 20 minute delayes.
Target Month Lowest Highest | Buy | Sell Break Trade
Far Repair Stock Cost | Stock Cost | Strike | Shike | Net Credit Even Details
FEB 2006 §4573 F50.00 | 450 | 4745 §0.00 R A
MAR 2006 §4573 o070 | 450 | 4745 §0.70 R A W
JUM 2006 §4573 F5230 | 450 4758 §230| 84735
JUIN 2006 § 4573 F 5540 450 0.0 §0.40 | %48.20

The first section that will come
up will show you the potential
target months and strike prices
that were calculated.
Sometimes, although a spread

as found for a given month

N/A may appear in the trade
details. This means that
although a spread was found for

that month, it would not get you back to Break-Even. Those positions with the ‘Repair Details’
button in the Trade Details column are better positions to repair your stock.

Trade Details: After you select the Trade Details for a specific repair you will see the specifics of

the Long Stock Repair. This section will show the current loss on the position, the option strike
prices and # of contracts that were calculated for the repair trade, the new Break-Even price for the
stock if the option trade was made, and a Profit/Loss Table displaying the possible value of your
position at different stock prices in the option target month.

Detailed Credit Stock Repair Trades for NVDA

Original Trade Info:

Your 1000 shares of NYDA, (Stock Detailz) at $52.00 per share cost you $52,000.00

Current Market Value and

MNYDA is now at $45.73, your investment is worth $35 730,00

Loss:

‘fou currently have a 36 ,270.00 loss on the stock.

Repair Information:

Spread Credit/Debit:

New Break-Even:

Position Value at different

— stock prices on Repair

strategy expiration:

Highlighted Break Even

Option
Description Price - Amount
Buy 10 UAAFT [ Option Details) (JUMN 45 CALL) at $5.30 | §5,300.00
Sell 20 UWAFJ (Option Details) (JUN 50 CALLY at| $2.85| §5,700.00
For a net credit of... §0.40 §400.00
Break Even Stock Price... §48.30
Target hlonth Stock Bought Met Total “alue At | Probability
Stock Price Profit/Loss Call %alue | Credit | Profit/lLoss Esxpire Abaove
F44.00 §-8.00 §0.00| §0.40 §-7.60 F44.40 a7 6%
F45.00 §-7.00 $0.00| §0.40 §-6.60 F45.40 53.2%
§46.00 §-6.00 §1.000 $0.40 §-4.60 54740 48.8%
§47.00 $-5.00 200 040 §-2.60 §459.40 44 5%
F48.00 §-4.00 §3.00] 040 §-0.60 Fa1.40 w
F48.30 §-3.70 $3.30| §0.40 $0.00 F52.00 £ 393%
£49.00 §-3.00 $4.00| §0.40 $1.40 F532.40 36.6%
Fa0.00 §-2.00 $5.00| §0.40 $3.40 5548 ITE%

Data from: Monday, 1/30/2006 45049 Ph EST - 20 minute delayed.

point:

43



What if NVDA is above $50 per share at expiration...

Congratulations, NVDA went up just as you expected. You can close all 3 positions and you will lockin a
profit since the break even is lower than the $55.40 per share value. Check with your brokerage house
concerning this situation, they may close all 3 ofthese positions for you automatically.

What if NVDA is between $45 & $50 per share at expiration...

The JUM a0 CALL options will expire worthless. Also, the JUN 45 CALL can be sold for a profit or
exercised to acquire the shares. This is a good time to re-evaluate your awnership of NVDA, Pethaps
this is a good oppartunity for & new option position.

What if NVDA goes below $45 per share at expiration...

Both the JUN 45 CALL and JUR 50 CALL options will expire worthless. You still own MVDA at
$52.00 minus the per share net credit of $0.40. Since you thought WYDA was going to go up and it
acutally went down, perhaps this is a good time to re-evaluate your ownership of NVDA.

What If> Section: Below the
Repair Details section you will see
the ‘What If” statements that outline
the scenarios if the stock is trading
above, between, or below the
option strike prices for the selected
Repair Strategy:
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