Southern California Leadership Council

November 21, 2007
	The Honorable Arnold Schwarzenegger

California Governor

State Capitol Building

Sacramento, CA  95814
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The Honorable Don Perata

President Pro Tempore

California State Legislature

State Capitol

Sacramento, CA 95814


	The Honorable Fabian Nunez

Speaker

California State Assembly

State Capitol

Sacramento, CA 95814

The Honorable Dick Ackerman

Senate Minority Leader

State Capitol, Room 4066

Sacramento, CA  95814
The Honorable Michael Villines

Assembly   Minority Leader

State Capitol, Room 3104

Sacramento, CA  94249-0029



	Dear Governor Schwarzenegger, President Pro Tempore Perata, Assembly Speaker Nunez, Senate Minority Leader Dick Ackerman & Assembly Minority Leader Michael Villines:




As Board members of the Southern California Leadership Council – a coalition of private business leaders, we are writing to encourage more aggressive and immediate action in responding to our state’s water supply and infrastructure challenges.  Approximately 60 percent of our water comes from imported supplies and Southern California is now facing extreme water supply deficiencies.  The combination of the extended drought in the Colorado River Basin, the failure to implement timely and effective improvements in California’s water supply infrastructure, and the recent court interference in the Bay-Delta operations have created an unprecedented crisis for the ongoing economic integrity of our State.  Recent news coverage of empty reservoirs in the Southeast U.S. – paint an all too clear picture of the risk of inaction.
Reasonably anticipated population growth and the uncertain impacts of climate change do not make this situation any easier to resolve.  However, environmentally benign infrastructure improvements do exist that can improve the efficiency under which we store, capture and convey water to Southern California.  The billions of dollars that Californians have already invested in the State Water Project must not be stranded or held hostage to the will of a few.  California business leaders are united in their shared perspective that this may be a once in a generational opportunity to resolve differences among stakeholders in the best solution to the Bay-Delta.
At the same time, Southern Californians must assume a fair share of the burden in contributing to a resolution of the long-term integrity of this state’s economic vitality.  As a complementary goal to solving the Bay-Delta issues, Southern California must help itself in maximizing the use of and adding to its local resources.  The southern reaches of the state must be more self-supporting and self-sustaining.  If we are to succeed in meeting this objective, we will all need to think about old problems in new ways.
Much of Southern California is rich in available groundwater resources, and the history of groundwater development has left us with relatively inexpensive storage capacity within our own region.  We have vast opportunities to treat and store more recycled water and to harvest desalinated water.  We have an elaborate network of water conveyance pathways that already connect six southern California counties and 20 million people.  Water transfers can play a role in efficiently moving our water among willing buyers and sellers.  No doubt, Southern Californians can continue to lead the nation in developing innovative projects that strengthen the integrity and maximize the use of our abundant local resources.
Developing a Bay-Delta solution may be complex – in part because of the intransigence of old-time thinking – but it is a solvable problem.  Regardless of the ultimate solution, the water purveyors and business leaders are aligned in support of our own progressive solution in Southern California.  We need to refine our focus on seeking resolution of these issues as a means towards maintaining sustainable economic growth and vibrant communities.  We call upon our political leadership to help break down the institutional, legal, political and economic barriers that have frustrated past efforts to more efficiently manage and distribute water throughout this great state.
The time for responsive action is now.  We urge you to intensify your efforts to resolve stakeholder differences regarding deliveries from the State Water Project and expand opportunities to stretch our available local resources even further, through a concerted “local projects” assistance program; and through a State Bond Program with matching local funds.  Further, we respectfully request that you seek input from the private water sector in the state and allow equal access to Bond proceeds to those entities, as well as the public sector.  Selection of projects on the basis of cost, reliability, and local match will result in the fairest outcome for all regions of the state.

Your immediate attention to this matter is essential.
Respectfully submitted,

SCLC Board Members (all sign the letter)
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Pete Wilson
Gray Davis
George Deukmejian
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Jessie Knight, Jr.
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Ex-Officio


Governors


George 	Deukmejian


Pete Wilson


Gray Davis
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The Center of Economic Development
444 South Flower Street ( 34th Floor ( Los Angeles ( CA 90071 (  Tel: (213) 622-4300  (   Fax:  (213) 622-7100
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