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PIGMENT PRICE FORECAST 10-Q1 Introduction

1.0 Introduction

The major sources of information for this confidential report are TZMI Group’s (TZMI) various
publications; its comprehensive database; published company reports; latest international trade data
plus its wide network of clients and sources.

The intent of the report is to provide an insight into the factors that affect the pricing of titanium dioxide
pigment in world markets including assessment of supply, demand and capacity utilisation. This report
is the first of four pricing reports for 2010 and is intended to be repeated every three months. The first
TZMI report was published as a bi-annual in early Q1 2007 (PPFO7-1H).

The first part of the report provides background information on pigment markets and presents a
summary of the longer term pigment pricing trends. This is done to be consistent with the first report
and also to ensure that this report can be used on a “stand alone” basis. A more detailed review of
2009 is provided before the forecast to 2015 is presented.

In this report the term “pigment” is used in reference to titanium dioxide (chemical formula TiOz)
pigment and does not reference any other pigments or opacifiers.

All volumes represented in this report are in tonnes (metric tonnes), with 1 tonne equal to 2,204
pounds; however, it is recognised that in the US pigment industry prices are often expressed in terms of
“cents per pound”.

Every effort has been made to ensure that the information presented and the conclusions reached are
both realistic and not misleading. However, TZMI makes no warranty as to the accuracy of the
information contained in this report and will not accept responsibility or liability for any loss incurred
by any person or organisation relying on the information in this report.
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