Payday Advance: A Cost Comparison

Payday advance fees are lower than many of consumer’ alternatives, even when expressed as an annual percentage rate (APR) for a one week “loan”.

APR Comparisons on Payday Advance Alternatives (7-Day Term)

	Credit Alternative
	$100 Payday Advance
	$100 Overdraft Protection
	Credit Card Late Fee on $100 Bill
	Late/Disconnect fee on $100 Utility Bill
	$100 Bounced Check NSF/Merchant

	Fee
	$8.00 
	$29.00 
	$37.00 
	$46.16 
	$54.87 

	APR
	417.14%
	1512.14%
	1928.29%
	2406.91%
	2861.08%







Sources: Avg. NSF Fee $28.23 (Bankrate.com, Dec. 2007); Avg. merchant returned check fee $26.64 (2006 CFSA fee survey); Avg. Utility late and reconnection fee (2006 CFSA fee survey);
 Avg. credit card late fee (Credit Cards: Increased Complexity in Rates and Fees, Government Accountability Office, 2006); Avg. overdraft protection fee (Bankrate.com, Dec. 2007);
 Typical one week payday advance fee (UCLA).
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