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Americans Sold on Real Estate as Best Long-Term
Investment

WASHINGTON, D.C. -- Americans today are more likely to think real estate is the best option for long-
term investments than in the past, ranking it ahead of gold and stocks.

Americans Say Real Estate Is the Best Long-Term Investment

Which of the following do you thinlk is the best long-term investment - [ROTATED: bonds, real estate,

savings accounts or CDs, stocks or mutual funds, (or) gold]?
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These results are from Gallup's April 3-6 Economy and Personal Finances poll that asked Americans to
choose the best option for long-term investments: real estate, stocks and mutual funds, gold, savings
accounts and CDs, or bonds. Prior to 2011, Gallup asked the same question, but did not include gold as an
option.

Gold was the most popular long-term investment among Americans in 2011 -- a time when gold was at its
highest market price and real estate and stock values were lower than they are today. Gold prices dropped
significantly after that and it lost favor with Americans. The 24% of Americans who currently name gold
as the best long-term investment ties with the 24% who choose stocks.
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Bonds have been Americans'least favored investment option for as long as Gallup has been asking the
question. Savings accounts and CDs, on the other hand, have been more popular in the past. In September
2008, before gold was an option and at a time when the real estate and stock markets were tanking,
savings accounts were the most popular long-term investment among Americans.

This year, the housing market has been improving across the U.S., and home prices have recently been
rising after a steep drop in 2007 during the subprime mortgage crisis. This current improvement in prices
may be why more Americans now consider real estate the best option for long-term investments. In
2002, during the real estate boom that preceded the mortgage crisis and before gold was offered as an
option in the question, half of Americans said real estate was the best investment choice.

Stock values have also been improving in recent years, aided particularly by the bull market in 2013. The
24% of Americans who regard stocks as the best long-term investment is also higher now, up from 19%in
2012. Still, Americans are modestly more likely to say real estate is the better investment today, perhaps
because of the recent volatility in the stock market.

Lower-Income Americans the Only Subgroup to Favor Gold

Lower-income Americans, those living in households with less than $30,000 in annual income, are the
most likely of all income groups to say gold is the best long-term investment choice, at 31%. Upper-
income Americans are the least likely to name gold, at 18%.

Perceived Best Investment, by Income

Which of the following do you think is the best long-term investment -- [ bonds, real estate, savings
aceounts or CDs, stocks or mutual funds, (or) gold]?
Stocks/ Savings
Real estate Gold Mutual funds accounts/CDs Bonds
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Upper-income Americans are much more likely to say real estate and stocks are the best investment,
possibly because of their experience with these types ofinvestments. Upper-income Americans are most
likely to say they own their home, at 87 %, followed by middle (66%) and lower-income Americans (36%).
Gallup found that homeowners (33%) are slightly more likely than renters (24%) to say real estate is the
best choice for long-term investments.

Stock investors are also more likely to favor stocks as the best long-term investment; 34% of them say
that stocks are the best option compared with 13% of Americans who don't own stocks. Upper-income
Americans are again the most likely to own stocks (82%), followed by middle-(57 %) and lower-income
Americans (16%).

Young Americans Place More Faith in Savings Accounts and CDs
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Americans between 18 and 29 years old are almost evenly split, with about one-quarter each saying real
estate, stocks, gold, and savings accounts are the best choices for long-term investments. However, the
23% who said savings accounts is much higher than the percentage who gave this same answer in older
age groups.

Perceived Best Investment, by Subgroup
Which of the following do you think is the best long-term investment -- [ bonds, real estate, savings

aceounts or CDs, stocks or mutual funds, (or) gold]?

Stocks/ Savings
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These differences again could reflect actual home ownership and familiarity with the real estate
purchasing process. Less than 30% of Americans between 18 and 29 years own their home, compared
with 68% of 30- to 49-year-olds, 73% of 50-to 64-year-olds, and 83% of those aged 65 and older. Younger
Americans could favor savings accounts because they've largely become financially independent adults
during a time of volatile housing and stock markets. This age group's relative preference to savings

accounts is in line with findings from 2013.

Implications

With housing prices improving across the country, Americans are regaining faith that real estate is the
best choice for long-term investments. But home ownership is also associated with views of real estate as
an attractive investment opportunity. This leaves groups with lower home ownership rates, like lower-
income and younger Americans, still looking elsewhere for investment options.

Likewise, stock values have been improving and Americans are more likely now than in recent years to
say stocks are the best investment, though more still choose real estate. That could be partly attributable
to more Americans owning a home than owning stocks, but could also be related to recent volatility in
stocks this year, especially during the time the survey was conducted.

Different investment options historically offer different levels of risk and different rewards. Savings
accounts and bonds are historically safe, but do not offer as high of returns, and Americans typically don't
regard those as the best investments. While stocks can be more volatile, they also can offer huge returns.
What Americans view as the best choice for investing reflects myriad factors and is influenced by how the
investment is currently performing and respondents'biases toward where they are invested.
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Survey Methods

Results for this Gallup poll are based on telephone interviews conducted April 3-6, 2014, with a random
sample of 1,026 adults, aged 18 and older, living in all 50 U.S. states and the District of Columbia.

For results based on the total sample of national adults, the margin of sampling error is +4 percentage
points at the 95% confidence level.

Interviews are conducted with respondents on landline telephones and cellular phones, with interviews
conducted in Spanish for respondents who are primarily Spanish-speaking. Each sample of national adults
includes a minimum quota of 50% cellphone respondents and 50% landline respondents, with additional
minimum quotas by time zone within region. Landline and cellular telephone numbers are selected using
random-digit-dial methods. Landline respondents are chosen at random within each household on the
basis of which member had the most recent birthday.

Samples are weighted to correct for unequal selection probability, nonresponse, and double coverage of
landline and cell users in the two sampling frames. They are also weighted to match the national
demographics of gender, age, race, Hispanic ethnicity, education, region, population density, and phone
status (cellphone only /landline only/both, and cellphone mostly). Demographic weighting targets are
based on the most recent Current Population Survey figures for the aged 18 and older U.S. population.
Phone status targets are based on the most recent National Health Interview Survey. Population density
targets are based on the most recent U.S. census. All reported margins of sampling error include the
computed design effects for weighting.

In addition to sampling error, question wording and practical difficulties in conducting surveys can
introduce error or bias into the findings of public opinion polls.

View survey methodology. complete question responses, and trends.

For more details on Gallup's polling methodology, visit www.gallup.com.
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