
Baker Electric Solar’s President Mike Teresso  
Clarifies Complex Solar Issues Critical to Homeowners 
According to Bernadette Del Chiaro, executive director of the California Solar Energy Industry 
Association (CALSEIA,) the battle to defend net metering and its benefits to consumers has 
begun in earnest inside the California Public Utilities Commission (CPUC). The pedal is 
hitting the metal. Over the coming months, the CPUC will address the next version of the 
current net energy metering (NEM 1.0) program for eligible solar customers. At this point in 
time, NEM 2.0 details are an unknown.  But experts speculate that financial benefits to solar 
customers will be threatened.  One of the key ways, solar supporters can voice their support 
for keeping the rules fair and equitable is to reach out to the CPUC and local government 
officials—now. 

To understand what NEM 2.0 might look like, it’s key to understand the current NEM 
program.  We asked San Diego-based Baker Electric Solar president, Mike Teresso to 
help us understand NEM 1.0 and what the proposed changes to this program mean to 
homeowners. 

Q: What is net energy metering? 
MT:  Net metering is really a billing mechanism.  It keeps track of “electricity credits” solar 
system owners generate and deliver to the grid and ultimately their utility company.  The 
typical solar customer over-generates electricity during daylight or “sunshine hours”.  When 
the sun goes down, they start using the excess electricity they generated during the day. Net 
metering kicks in as a daily reconciliation of the electricity generated and fed to the grid and 
the electricity used from the grid. If you are generating more electricity than you use, your 
digital electric meter literally runs backward. 

Q: How does electricity billing work for solar homeowners? 
MT: You get an electric statement every month that details your production and usage. The 
utility also charges all solar customers a monthly fee for connection and grid infrastructure 
maintenance.  However, you don’t pay for any electricity until the 12-month anniversary of 
your solar system going live. Ideally you will break even or reach -- as we call it in the 
industry – “net zero” at that time.  . 

Q: What are key benefits of current net metering?                                                            
MT: With NEM 1.0 you are basically enjoying close to full retail credit rates (price per kilowatt 
hour) for the electricity you are generating and providing to the utility company.  To maximize 
this benefit, homeowners will want to install a solar system that is as close to equal the 
electricity they typically use per year. For example, if you historically use 13,000 kilowatt 
hours per year, you want a solar system that generates 13,000 kilowatt (or as close as 
possible) hours per year. In this case, at the end of your 12-month period your net metering 
reconciliation would be “net zero”. It is generally not beneficial to “overproduce” for the year 
as the utility company will pay only wholesale rates for that overproduced energy. 

Q: What does the future hold for consumers? 
MT: That’s the frustration.  We don’t know for certain.  However, here’s what we do know. 
California State Assembly Bill 327 was passed on October 17, 2013.  The bill was authored 
by Assembly Member Henry Perea (D-Fresno) and signed by Governor Brown.  This 
residential rate reform bill put the wheels in motion for NEM 2.0 and proposes the following: a 
doubled connection fee; 10-year limit on frozen rates for homeowners who consume low 



amounts of electricity; allows the utilities to increase rates for lower usage customers while 
reducing rates for higher usage customers; and it directed the CPUC to determine this year 
how customers who go solar after NEM 2.0 will be compensated for the power they export to 
the grid. This compensation is the big question and concern because NEM 2.0 will likely 
reduce the financial benefit solar customers currently enjoy.  We just don’t know what that 
reduction will be.   

Q: When will NEM 1.0 end and NEM 2.0 begin? 
MT:  NEM 1.0 will end for new solar customers when the utilities reach the program cap. The 
cap will be reached when 5% of customers are generating power from alternative energy 
sources including both solar and wind power. For SDG&E Territory, this equates to around 
250 megawatts of remaining solar that can be installed and connected to the grid under 
current NEM rates. Experts are predicting the cap in SDG&E territory could be hit late 2015 
or early 2016. Once capacity is met, the CPUC will enact new the NEM 2.0 rates. Note: 
Anyone who installs and commissions a PV system before the cap is reached will have 
their better NEM 1.0 rates grandfathered for the next 20 years and receive NEM 1.0 
benefits for energy they produce.  

Q: Baker Electric Solar is committed to joining consumers on fair net metering.                                                                                                                          
MT: It’s essential to preserve and expand net metering in order to build on California’s solar 
momentum. Piggybacking on CALSEIA efforts, Baker is passionate about taking the net 
metering policy issues to the street. Mike Teresso is available for public appearances to 
discuss NEM 2.0 and explain ways for consumers to voice their support to the CPUC. 
 
Baker is urging the CPUC to maintain the current net metering rates and is discouraging 
excessive new fees. The cost and unlimited usage benefits of solar are undeniable.  Our goal 
is to give all Southern Californian families the right to choose how they generate and use their 
electricity.  

Q: How can California constituents voice their support for a fair NEM 2.0? 
MT: Currently the CPUC is reviewing all stakeholders’ proposals regarding what NEM 2.0 
might include. Investor Owned Utilities (IOU) proposals generally include a switch to a two-
tiered rate structure. Other stakeholders have countered with other proposals. There’s still 
time for the public to be heard in their support of net metering. It’s critical that as new rules 
are drafted that NEM 2.0 continue without excessive new fees. Let’s help California continue 
to harness the power of the sun—powering us to a clean energy future.    

Q: How can one best communicate their support? 
MT: Per the CPUC website (www.cpuc.ca.gov), written informal comments can be sent 
through email or postal service (see end of document for addresses). Written informal 
comments are the most effective way to thoroughly and accurately communicate your views. 
There is no page limit.  Written comments carry the same weight as verbal comments 
provided at public events.  

Q: How will the comments be processed? 
MT: Per the CPUC website, the Commission has different processes in place to handle the 
various ways informal comments are made by the public. Written informal comments are 
circulated to appropriate decision-makers and if they pertain to a specific proceeding they 
become part of its official record. 

http://www.cpuc.ca.gov/


Here is a list of officials to send your comments regarding maintaining the current net 
metering rates while discouraging excessive new fees. The cost and unlimited usage 
benefits of solar are undeniable. Our goal is to give all Californian families the right to 
choose how they generate and use their electricity. 

 
Contact Information: 

Governor Edmund G. Brown Jr. 
% State Capitol, Suite 1173 
Sacramento, CA 95814 
Phone: (916) 445-2841 
Email Form: https://govnews.ca.gov/gov39mail 

Michael Picker 
President 
CPUC 
505 Van Ness Avenue 
San Francisco, CA 94102 
Phone: (415) 703-2444 
 
Carla Peterman 
Commissioner 
CPUC 
505 Van Ness Avenue 
San Francisco, CA 94102 
Phone: (415) 703-1407 
 
Michael Florio 
Commissioner  
CPUC 
505 Van Ness Avenue 
San Francisco, CA 94102 
Phone: (415) 703-2440 
 
Catherine Sandoval 
Commissioner 
CPUC 
505 Van Ness Avenue 
San Francisco, CA 94102 
Phone: (415) 703-3700 
 
Liane Randolph 
Commissioner  
CPUC 
505 Van Ness Avenue 
San Francisco, CA 94102 
Phone: (415) 703-3703 
 



 
For email submissions: 
 
Karen Miller 
Public Advisor 
CPUC 
505 Van Ness Avenue 
San Francisco, CA 94102 
Phone: (866) 849-8390 
public.advisor@cpuc.ca.gov 

 
Amy Baker 
CPUC Energy Advisor 
505 Van Ness Avenue 
San Francisco, CA 94102 
ab1@cpuc.ca.gov 

 

For more information, contact Baker Electric Solar President, Mike Teresso (877) 543-
8765.  
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