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Global feedstock production by product type is presented in Table 3.2, and by geographical region in
Table 3.3, for the period 2008-2012.

Table 3.2:  Summary of world titanium feedstock production by feedstock type
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4.0 Supply/demand: 2008-2012

4.1  Supply/demand balances

The overall market position at the end of 2008 was a small surplus of xx,000 TiO; units. Following
on from the economic slowdown in the last quarter of 2008, demand for titanium feedstock was
significantly affected which saw demand falling to unprecedented levels due to combined efforts of
reduced consumption and large-scale de-stocking at pigment plants. The overall balance for 2009
‘was a moderate surplus of xx,000 TiO units.

es. While the chloride-grade feedstock market was held in a moderate surplus position,
rade feedstocks recorded a substantial deficit estimated at xxx,000 TiO; units, xxx,000 TiO;
un Qx,ooo TiO; units in 2009, 2010 and 2011 respectively.

P éhe period 2009 to 2011, there was a significant difference in the chloride and sulfate market

The cMeefde feedstock surplus is predominantly accounted for by chloride ilmenite, specifically
inventory f “captive’ synthetic rutile (SR) feed ilmenite that is not normally made available
to the open . The addition of upgradable iimenite from Iluka’s Eucla Basin operation and the
idling of its s’I@ ombined with record production by Doral, resulted in a considerable inventory
being built.

High-grade chloride fed,ocks were essentially in balance during this period, even with the

Synthetic rutile

of RTFT'S gh-grade Rio Tinto chloride slag product. In contrast, sulfate-grade

Total chloride grade
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displayed signi deficits; due initially to the quicker-than-expected recovery in
Chinese pigment demand | a high consumption of sulfate ilmenite. Despite supply growing
substantially in 2011, with i sulfate ilmenite production in China and Vietnam plus the
ramp-up of Cristal’s (formerly esources) Snapper operation in the Murray Basin region to
capacity, the overall sul
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e fgmgistock market remained in deficit.
In 2012, the market dynamics chan¥ed considerably as the sector was once again influenced
by heavy de-stocking at downstream pigment producers, which resulted in lower demand for
feedstocks. TZMI's analysis indicated a surplus position of close to xxx,000 TiO; units
The supply/demand situation for titanium feedstocks during the period 2008-2012 is represented
graphically in Figure 4.1 and summarised in Table 4.1

Figure 4.1:  Supply/demand balance for all titanium feedstocks: 2008-2012
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