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Release Notes

Date: January 21, 2015

Product name: U.S. Disposable and Discretionary Income

Product description:
	This data product provides small-area (block group and census tract) estimates of household disposable and discretionary income. Disposable income is after-tax income and is considered money available for household spending. Discretionary income is the money left over after basic household expenses are accounted for. Basic expenses are: food-at-home, clothing, shelter, transportation, and healthcare. Estimates of these expenses are derived from the Bureau of Labor Statistics’ Survey of Consumer Expenditures. A complete methodology statement is provided below.

Key benefits:
1. This product can be used to compare geographic markets or trade areas with respect to aggregate or average dollars available for household discretionary spending.
2. Unlike total household income, discretionary income provides a measure of purchasing power in categories considered outside the realm of basic spending such as restaurant spending, leisure travel, entertainment, sporting goods, and luxury items.
3. [bookmark: _GoBack]TGE Demographics has been working for 25+ years on the concept of “discretionary income” and has developed a solid methodology to produce these small-area demographic estimates for both the U.S. and Canada.


Variable List:
	The following fields are available in the Disposable and Discretionary Income database:
1. GEOID – geographic unit identifier for block groups
2. TRACT – geographic unit identifier for census tracts
3. State – State Abbreviation
4. County – County Fips Code
5. CountyName – Name of County or Equivalent
6. HH2013 – current estimate of total households (ACS-based)
7. AggInc – aggregate household income
8. MeanInc – mean household income
9. AggDisp – aggregate disposable income
10. MeanDisp – mean disposable income
11. AggDisc – aggregate discretionary income
12. MeanDisc – mean discretionary income

Vintage: Reference year is 2013; release date is January, 2015.

Update frequency: annual

Coverage: 100 percent of U.S. block groups and census tracts. (national and state files available)

Methodology:
	The estimation process begins with an analysis of the latest American Community Survey, specifically the five-year summary files for 2009-2013. This data provides period estimates for census tracts with respect to households and average household income. Households conform to the latest Census Bureau population and housing unit estimates. Income is expressed in 2013 dollars.
	Next, the latest BLS Consumer Expenditure Survey data (2013) is analyzed and tabulated to generate models of disposable income and discretionary spending based on consumer demographic factors. In essence, food-at-home spending, shelter spending (not including second homes), apparel spending (not including jewelry), transportation spending (not including air fares), and healthcare spending are subtracted from disposable (after-tax) income.
	The initial estimate of discretionary income is further reduced by a factor of 25 percent to account for household spending that is considered “necessary” but varies depending on unique needs. For example, tools for work, childcare, elective surgery, or support for an extended family member may be considered essential for survival, but those funds are spent differently by different households. This process ensures that monies left over are truly “discretionary” in the sense that they can be spent (or saved) based on “wants” as opposed to “needs.” 
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Get ... the demographics.




