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PRESS RELEASE

FACTON Announces New Features to Keep Product Costs in
Check Together: Version 10 of the FACTON EPC Design
Costing Solution Promotes Collaboration Between Develop-
ment and Purchasing

Troy, Michigan — November 20, 2018 — FACTON, the leader in Enterprise Product Costing
(EPC), today announced the release of version 10, the latest of its FACTON EPC Design Cost-
ing solution. The solution for design costing in the FACTON Enterprise Product Costing (EPC)
Suite offers a range of enhancements: the annual purchasing volume for materials is
calculated automatically, the results of the FACTON EPC Should Costing solution serve as a
pricing source for purchased parts and material prices can now be administered and added
based on the supplier.

The cost structures of products that are produced and marketed internationally are increasingly
complex. The only way to remain competitive in the long run is to have a clear overview of
costs as early as the development stage. After all, up to 80 percent of all product costs are de-
termined during this phase. FACTON EPC 10 Design Costing helps identify cost drivers early in
development stage-based costing.

“Having Design Costing as a part of our EPC Suite immediately shows users the impact that
design and product-related decisions have on final product costs,” explains FACTON CEO
Alexander M. Swoboda. “Target costs are stored in the system, making it easy to quickly iden-
tify savings potential and perform direct comparisons with suitable alternatives.”

One of the most significant enhancements to FACTON EPC 10 Design Costing is the option of
linking the application so that it can interact with the “Should Costing” EPC Suite solution. “We
help companies perform costing across multiple departments so that they can more effectively
identify savings potential. The new version enables development and purchasing to collaborate
even more efficiently within the costing system. Breaks in media are a thing of the past and us-
ers can take better advantage of synergies from both solutions,” adds Swoboda.

Since all the relevant data is stored in an unified system, users can focus on costing — data ac-
quisition is no longer required. This keeps administrative expenditures to a minimum. It is no
longer necessary to consolidate multiple calculations as was previously the case with spread-
sheet programs. The time savings are significant and exposure to manually entered errors is
reduced.
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Improved functionality in the area of material prices is another simplification in design costing.
Automated cost calculation of the annual purchasing volume optimizes requirements planning
and offers a better basis of data for negotiations with suppliers. The ability to link prices and
materials makes it possible to simulate the impact of switching suppliers. This gives enterprises
the information they need for strategic planning.

The most important new features at a glance:

m Automatic cost calculation of the annual purchasing volume for materials
®m Should cost calculation can be used as a pricing source for purchased parts
m Material prices can be managed and used based on the supplier

The FACTON EPC Suite

The FACTON EPC 10 Design Costing solution is part of the FACTON EPC Suite. The suite con-
sists of specific solutions that address the product costing requirements of different company
departments and divisions — from top management, controlling and production to development,
purchasing and sales.

Details on new features in additional suite components will be published in a separate press
release.

About FACTON

The FACTON EPC Suite is the leading Enterprise Product Costing (EPC) solution for the automotive, aerospace, mechanical
engineering and electronics industries. Its specific solutions offer robust answers to the requirements of executive manage-
ment and individual departments within the enterprise. FACTON EPC enables standardized, enterprise-wide costing inde-
pendent of location and department for maximum product cost transparency throughout every phase of the product lifecycle.

Businesses accelerate their costing, achieve pinpoint cost accuracy and secure their profitability.

FACTON was founded in 1998 and has locations in Potsdam, Dresden, Stuttgart and Detroit. Hasso Plattner, founder and
chairman of the supervisory board of SAP SE & Co. KG, has supported this innovative company since 2006. The international
portfolio of customers includes Ford Motor Company, Henniges Automotive, DURA Automotive Systems, Airbus, Mahle

Behr, MANN+HUMMEL, Porsche and other renowned manufacturers.
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